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MEMORANDUM ON. THE. K AFRICAN DEVELOPMENT
FUND

et

The African Developmen+ Bank was formal’ly established.*

in November |964 to asslst T'n the ecohomic dnd soclal development

of the Afrlcan countries and to ‘bromote economic co-operation

B amongs+ +hem. The Bank has +o date %2 independent African -

counfrles as 1ts members The Bank has a ‘subscrlbed capital of

US$218 00 milt;on and'a paid up’ capltal of US$1'09.00 mlllion of
whlch ‘about US$706.00 mlllion has acTuaIIy been paid in.:'The.ﬂ
mobillzatlon of this amount tn foreign exchange represen*s a

‘¢énsidérable 'sacrifice.on the part of the frican countrles
‘cOneidérlng?fheir*sﬁaTe-of under-development and their balance~of-

paymenfs difficulties.

Al+hough The eqU|+y parTlcipaTlon ‘was Iiﬁf+ed +6»
'andependen+ A{rlcan STaTes, it Was cleéar In the minds of +he
Hsponsors oFf The Bank fhat- +he ordihary: capifal resourcés subscribed
.by Member States would not sufflce o meet thalr developmen+ '
‘”requiremenfs and Tha+ +hey would have 16 be supplemenfed by o
exTernal resources | As a resulf the spéneors of the Bank took care
to provide in *the Ar+1c|es of the Agreemenf Es +ab|lshlng +he Bank
that the Bank may establlish Special Funds which are desigmed “to
serve Its purpose -and come within: its function. Non Member States
can contribute to such speclal funds and particlpate In 143
adminlistration. . The proposal for +h& establishment of—-an.African
Development Fund, was first presented +0»The-po+en+ial‘dphdre by
the African Development Bank In November (966 and i+ is In ilne

with the above mentioned provision In the Bank's charter.

The Bank's ordinary capiftai resources are meagre
considering the needs of its member countries. Besldes, In
order to establish its own credit-worthiness, thesa limlted
resources have, of necessity, to be Invested in directly
productive projects i.e. projects which cab stand loans on
conventlonal conditons and terms. This |Imitation has proved to be
2 great handicap to the Bank in its operational activitles, since
mest of its member countries have very serious balance-of—paymen+s

problems and cannot afford to borrow on conventional terms.
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- Discusstgns.iwhlch “the ‘Bank-has carpied dniwith potential
donor counTrTes since 966 hauefshown that there is considerable

Intenest an +helr part for parTIclpa+|on In The Fund AT a

¢ meaTIng held in Parls in March this year beTueen +he PreS|denT

of, The Bank and represenfaf[ves af The lnTeresTed donor counfries
under The chairmanshlp of the Phairman of DA, C. of +he 0. E C D,

an agreemenT was, reached on +he pr|ncrples of es+ab|TshIng The
Fund ; The Preslden+ of +he Bank was , asked to prepare draf+
sTaTuTes as baS!S {or furfher negoflaflons wi+h represen+a+|ves of

donor counfries In Abidjan'g o

‘ «These statutes -have now been submitted +p thé.iInferested

- ‘partlcéipants '‘and. @ meeting wlth them, under theichairmanship of

the President of the African Development Bank hasibeén scheduled for
[5th June,,!97] in Abldjan, at, +he Headquarfers of +he Bank. it
s To be noTed +ha+ cerfaln.donor counTrles have already even glven
IndichIon of +he maganudo of Their cenfrlbuTlons +o The und.
Thls inTeresT however, shown by, +he donor coun+r[es needs To bh
fur+her fos+ered and translated in+o subsTanfial dona+lens .To The
Fund by +he developed coun+r|es,- This reqU|res +he actlve and
es+abllshmen+ of +he Fund . e _
sl ksiwith this. in viewithat the Councll isrequested. vo
consider and adop¥-the attached draft resolutlon so as-to. give .the
nocessary pollitical-support 'of the:African couniries-for:the-
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DRAFT

RESOLUTICON No....,

ON THE ESTABLISHMENT OF AN AFRICAN DEVELOPMENT FUND
BY THE AFRICAN DEVELOPMENT BANK

THE COUNCIL OF MINISTERS OF THE ORGAN!ZATION OF AFRICAN UNITY

MEETING in Its...... et e s essesnie Session 8t eeeieedes.
fromeeeeeees .. T, se TO i ittt et emneonnes [97]

TAKING NOTE of the consultatlons between the Afrlcan
Development Bank, the Economic Commission for Africa, and the
Secretary General of CAU, together with t*he documents exchanged
with regard to the establishment of the African Development Fund.

BEARING IN MIND the purpose of the African Development
Bank, which Is to contribute to the economle development and

soclal progress of its members - individually and Jointly,

RECOGNIZING that the ordinary capltal resources of the
Bank, which are to finance only these projscts which can stand
toans on conventional terms, are meagre; consldering the needs
of its members, and that many of the foundatlon-layling and
[nstitution-bullding activitles in the African countrles need to be

financed on soft loan terms,

CONVINCED of the need for making speclal flnancing
arrangements for this purpose, and

AGREEING to the ldea of setting up an African Development
- Fund,

HAVING REGARD to the agreement reached by the Executlve
Secretary of the Economic Commission for Africa, the President of
the African Develcpment Bank and the Secretary General of the Orga-
nization of African Unlty during their meeting In Addis Ababa In
June 1970, whereby the ADB belng an African financtal instltution
should be entrusted with the establishment of the African
Development Fund,

RECOMMENDS CAU Member States and ECA Executlve Secretary

to glve their full suppor+ +®Nthaﬁﬁ@pk In the establishment of
VE & A
the Fund. g,
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