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.MEMORANDUM ON THE,AFR1CAN DEVELOPMENT 
FUND: --. 

The. African Develdpment. Bank was f'ormal'ly establ"-ls<he.d-':' 

In-_. Novemb~r 1964 to ~ss !st ·rn t'he' ecohom>i c and soc I a·i· de_ve·l0pme'nt 

of the 'African countri·e·s an'd to 'promot·e e·conomlc co-operation 

amongst them. The Bank has to' date ~2 ind'ependen:t ·Afr·tc·an. ··. · · . . . 
countrles.'a's .ltsmemtiers·.: The· Barik has a ·subscrlbe'd capi·tal of 

·. ~ . .' 

US$21B.OO mil I Ion a'nd ·a 
0

paid up capital of US$1'09.0ci m:J'l I lon of 

wh'1'ch ·about US$70.00 ml II ion ·has ·actual t'y 'been :paid In-._:· 'The 

mobi 1-lzation of this amount in for~lgn ex6:h"ang~ ·represents. a 

~6nii·derable ·sacrifice.on the part of thel·frlcan co~ntrtes 
cons iderl ng ;their· 'st-ate· of under-'deve l·opment and their qa l:ance-of-

... ,. payments difflcul·tles.· 

Although.th~ equity particlpation·was lfinited to 
; ; . 

• , I 
lnde~e~dent African States, it ~as clear ·,n.the minds of'the·' 

"sp6~~ors of.the B~nk th~+. the.ordinary.capita\ resoui'-ces ~Ubscribed 
by Member Stat~~·would not s~fflce to meet their deve~o~men+~ ·· 

• ' • -~ ; .1 

requirem~nts, arid"that'they would have 'to be supple~ented'by :· 

exter·n~i reso~rces. As a re.suit th·e spd>nsors' of. the Bank took 'care 

td pro~Ide in the Articles of the Agreement Establ lshii19 the Bank 

that the Bank may establish Spec I al Funds which are des.lgnea·'to 

serv.e Its pu'rpose and come within• .its func':-tion. Non Member States 

can·contrlbuteto s·uch special funds and participate in .its 

admi.nlstratt'on· •.. ·The proposal for the e$tablishine_nt ·of·pn.Afr.lcan 

Development Fund, was first presented to the potential 'd?ncirs by 

the African Development Bank In November 1966 and it is In I ine 

with the above mentioned provision In the Bank's charter. 

The Bank's ordinary capital resources are meagre 

considering the needs of Its member countries. Besides, In 

order to establ !sh Its O\~n credlt·-worthiness, these l imlted 

resources have, of necessity, to be Invested in directly 

productive projects i.e. projects which can stand loans on 

conventlonal conditons and terms. This I Imitation has proved to be 

a great handicap to the Bank in its operational activities, sin~e 

most of Its member countries have very serious balance-of-payments 

problems and cannot afford to borrow on conventional terms. 
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DI s cu 5.sTsfn_ s,),wh l_./'.r,; t ~-e- '~-~·nK_:;h_<J .5 <:a r:.r i et ()'fl'. w 1. th potent i a I 
donor countries since 1966 ha;~,shown that there is considerable 

Inter.est on .their part for pa,rtl<;:lpat.ion_ in -J;he fund •.. At a 
• . . ' : . ·- :· ! ' . : " : ;. . . ' . ~ .. < '. • • "' • • • • • • ' :· • : • ; :. • 

,me.etl~_g.,he\cj,in Paris In.March thi~ YE39r;- betw 0en the Pres,ide.nt . 
. : " . . ~· . ' . ' ' - . . . . . \ . ' . '; . ; ; . . ' 

of .. the Bank and repr:<:lsent.atlves of the Interested donor countr:-les 
; . . . . . . . . ~ . . .. ' ; ·: . : . - . . ' - ' . :_ ! . .. -~- : 

under tb~.chalr:i;ra~:?hi.P 9f the ~ha.lr.ma~,ofD.A_.C. of th.e O;'t,:C:•'D., 

~n. ~g~e@ment wa~,reach~d:on the pri.nciples of estabi·lsh·lgg the 
. ' . . - : . ; :.. . . - • .·. ' . . . : , : ~ ; : : . . - l ! ; ' i. ; ' . -

Fund., The. President of the.Bank was,asked to pr<fP,1)1'.'e <;lr,af.t,, ., .. '~. - . ' ~ ' . .. ' '.. . . . - ' .. . . . . ·__ ~ : . . ~ : ' : '·~ ... • ' : _· ' 

statutes as basis for further negotiations wt.th .representatiyes of 
, , ' ' . • - ; ' ' r·, : , • ' • , ' - . . · ' · • ' ' : - • ' i . •; · , : ' ; ' ~ ' I • " , , 1 • ~ ' ' ! , ;. j 

donor _count r I es I n Ab I d j an • , 
. "i t .: : ·-. ·-· .• , . • • • ••. i .· 

',Th<:lse statutes have now t?een, submitted tv :the.'! nterested 

partl·<±ipants ·and. a meeting with them,·under ·the'chairmC)nshlp of 

the President of the African Development Bank haslbeen sche~uj.ed for 

15th June,.1971.in Abldj<;1n, <Jt.the Heacjquarters.of th0 .Bank. 
. ' . ! - ~, . . . . .. - j . . : •. • ': ·_ • . . : ... 

ls to.be noted that certain donor countries have alreqdy even 
•. •' ,. • ,. "< .,• " '; ' I ' : • . . '. : ' .. : • • - • ,· ;• ·, \. 

, an Indication of the.magnitude of tbelr contrJ.butlons to the 
' . ':" . ·, • •.· • ., . 1·~ '• ' . ,•' . ': . ' . ' : : ·• , " • 

It 

given 

Fund. 

Thi~ Interest,howe~er 1 shown by,the,donor c?unt~l~s.,need~.t~ b~ 
.... ' . . . . . . . . . ; .. 

furth.er f_9st~.r:~d an~ trans.lated i Into subs-J;~.ntlal do~at.lon£; :1;o the 

Fund by the developed countries, 
>. • I .: .... . ·~ • . ' '; • ' • . 

This requires the active and 
", •'' ' ' ·" . ' : I"· , :·• ' • : ";' ' . 

wholehearted.,pol ltic~I. supP;ort of the .. Afrl~an cqyntrles,for •. the 

estpbll~~ment,.of the Fund. ,. . . 
.. •• It l•s, .with this· in vlew•th<'lt the Councl I ,.,.,·,requested. to 

consl.der and <\dopt·i;he a"ttaqhep·draft. r9so.l·wt:lon so as .. t·o.giye.the 

necessary pol It.le.at. ·s~pport 'of the ·Af.rkan. countrles-f<'lr:·the--

"8stcib 11 shment ·of .the -Fund. ·.' . : . i · .. 

· ....... 
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DRAFT 

RESOLUTION No ..... 

ON THE ESTABLISHMENT OF AN AFRICAN DEVELOPMENT FUND 
BY THE AFRICAN DEVELOPMENT BANK 

THE COUNCIL OF MINISTERS OF THE ORGANIZATION OF AFRICAN UNITY 

MEETING in its ...............•........ Session at •....• ;,,, 

from ...•................... to .............•.... 1971 

TAKING NOTE of the consultations between the African 

Development Bank, the Economic Commission for Africa, and the 

Secretary General of OAU, together with the documents exchanged 

with regard to the estobl lshment of the African Development Fund. 

BEARING IN MIND the purpose of the African Development, 

Bank, which Is to contribute to the economic development and 

social progress of its members - lndlvldual/y and jointly, 

RECOGNIZING that the ordinary capital resources of the 

Bank, which are to finance only these projects which can stand 

loans on conventional terms, are meagre; considering the needs 

of its members, and that many of the foundation-laying and 

institution-bu! !ding activities In the African countries need to be 
financed on soft loan terms, 

CONVINCED of the need for making special financing 
arrangements for this purpose, and 

AGREEING to the Idea of setting up an African Development 
Fund, 

HAVING REGARD to the agreement reached by the Executive 

Secretary of the Economic Commission for Africa, the President of 

the African Development Bank and the Secretary General of the Orga

nization of African Unity during their meeting In Addis Ababa In 

June 1970, whereby the ADB being an African financial institution 

should be entrusted with the establishment of the African 
Development Fund, 

RECOMMENDS OAU Member States and ECA Executive Secretary 
to give their full 
the Fund. 

the estab 11 shment of 
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