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I. INTRODUCTION: 

l. The Eigth Extra.ordinary Session of the Counoil of Ministers, 

convened in Addis Ababa barely a month after the October 1973 Middle 

East War, took up the ,issue of the effects of the oil embargo on African 

Countries. In that Session the Council. adopted its first resolution 

on the subject. In that resolution., ECM/Re.s.20/Rev.l(VIII) attached 

as Annex I to this report, the Council "Decides to establish, a. .Commi

ttee of Sev(ln OAU Member States who will make contacts with Arab 

countries through ~he Arab League-

( a) to study the effects of the oil embargo on African countries; 

(b) to,discuss with Arab Crude Oil producing countries how best 

to alleviate the effects of this impact on African Countries". 

2. The Committee of Seven was set up immediately after the adoption 

,of the. resolution cited above. :Barely .a month .After it was established, the 

Gommi ttee in~tiated .contacts with the Arab League Secretariat and 

its Member countrifo>s, particularly its oil-producing Members• 

3. In Mogadishu, on the occasion of the Twenty-Third Ordinary 

Session of the Council and the ,Eleventh Assem1>ly of Heads of State 

and Government, the Commi.ttee' s· activities, its achi vements and The 

Committee's role in the establishment of a 200 million dol:J.ar Fund were 

reported in full. Afro-Arab Co-opera.tior; as a whole was, morE!over, 

treated comprehensively in separate pa.per. 

4. At its Twenty-Third Ordinary Session, the Council adopted 

resolution CM/Res. 333 on the aotivi ties o.f the· Committee of Seven. 

In operative paragraph three (3), the resolution 'requests that the 

OAU Committee of Seven, in co-operation with all Member State.s, 

especially oil-producing Member States, to name and define the terms 

and conditions of access to the Fund', In eight other.operative 
paragraphs the, resolution 'oakes up other aspects of the Oil Fund. 
The resolution is attached to this report as ANNEX II. 

' ' 
II~ DAR-ES-SALAAM MEETING: PROCEEDDWS AND DECISIONS OF 'THE 

COMMITTEE OF SEVEN 

5, In persuance- of the mandate given, by the Council in resolution 
CM/Res.333(XXIII) and endorsed 'by the Eleventh Assembly of Heads of 
State and Government, the Committee of Seven met 'at Dar-es-,Salaam fr?m 

14 to 15 August 1974· 
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6. The Committee met at Ministerial level and considered a report 
I 

oil the. activities and deliberations of the Sub-Committee of Ambassadors as 

well as a document vetted by the Amibassadors and ·jointly prepared by tho 

Secretariats of the OAU and the African Development Bank. 

7. · II! a two day meeting, the Cammi tteo of Seven considered in detail 

the above-mentioned document entitled "The Fund for alleviating the effects 

of high oil prices on the Economi·es of Member• States of the Organization 

of Af.rican Unity. Part l of the document on the terms conditions of the 

.Fund and relevant administrative procedures, ·were given priority troatmen.t 

and accounted ·for the major part of discussions on the paper. 

8. After extensive decisions and deliberation, -the Commfttee adopted 

a Comprehensive resolution of Nine opez:a.tive paragraphs and a Table on 

country allo.cations of the, Fund. B©th the resolution and the Table are 

attached to this report as Annexes ·III and IV respectively. Detailed 

explanatory notes for the Tab;I.e are also appended to facilitate e.asier 

perusaL The Cammi ttee reiterated the terms adopted at the Mogadishu 

Summit, namely, that the Fllnd be ad111inistered by the African Devel·opment 

Bank on behalf of the OAU. It also reitera~ed the terms and modalities . 

of the F\lnd agreed on at the Cairo meeting between the Committee of Seven 

a·nd Arab Oil J:olinist~rs. 

9. After the Dar-es-Salaam meeting, the Ch::iirman visited Mogadishu 

where he briefed President Mohamed Siyad 'Barre, ·currcn.t Chairman of the 

OAU, and stressed the importance of OAU representation at the Seventh Summit 

of the Arab League at Rabat. The· Chairman also visited .Addis Ababa to 

discuss with the Sub-Committee of Ambassadors and the Secretariat on 

matters relating to the implementation of the Dar-es-Salaam resolution •. 

10·, The period after the conclusion of the Dar-es-Salaam meeting and 

up to the convening of the Twenty-Fourth Session of the Council could be 

termed eventfulo The implementations requirements of both the Mogadishu 

a,nd Dar-es-Salaam. resolution necessitated increased contacts between the 

Committee of Seven and the General Secretariat on the one hand and the 

Arab League Secretariat and Member Countries of the League on th'e other. 

Events, initiatives and achievements in the period will be outlined in 

the remaining parts of this reporto 
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III. FOLLOW-UP OF TEE DAR-ES-SALAJIM RESOLUTION BY THE SUB-COMMITTEE 

OF AMBASSADORS AND Th'E GENERAL SECRETARIAT 

ll. . In the five weeks, between the latest rose.ting of the Cammi ttee 

o.f Seve1,1 and the meeting of Arab League Foreign Ministers held in late 

Septemller, the General Secretariat despatched, informally at fi'rst and 
' officially at a later date, to the Secretary General of' the Arab League 

both the Dar-es-Salaam resolution as well as the base-document. outlining 

the .oritel'ia for the allocation of the Fund. 

12,. In its September meeting in Cairo, the Arab League For~ign 

Ministers generally, and the contl'ibutors in particular, discussed the 

Dar-Es-Salaam resolution and 

adopted the criteria for'allo 0ation reoommended ~y 

the Committee of Seven in its Dal'-es-8alaam l'esolution, 

charged the Secretary-General of the Arab League, in 

co-operation with the beneficiary states, with the 

responsibility .of disbursing the. Fund. 

13. An emissary of the Secre-~ary Genral of the Ara~ League Sec?eta.-

l'iat brought this decision to the attention of the Administrative 

Secretary General of the OAU. A few days· later, on the 26th of SeptembGr, 

the Arab League Secretariat despatched the attached Cable (.Annex V) 

to all beneficiary states members of the OAU. 

14. · In a series ·of three meetin@l3 the Sub-Committee reviewed i:mplG-

mentation requirements of the Dar-,Es-Salaam resolution. Follow-up 

action initiated by the Sub-Committee is summarized in the following 

paragraphs. 

15· In its First meeting· (October firs·t, 1974) after Dar-es-Salaam 

the Sub-Committee direoted the Seoretariat to proceed to Cairo, Head

quarters of the Arab League 1 to seek clari·fioations on a, cable sent out 

by the league's Secretariat to Member States of the OAU •. 

16. Consequent to the direoti ve of, the Sub-Gommi,ttee of Ambassadors., 

a mission led by ·the then Acting Secretary General, Ambassador N. Djoudi, 

left for Cairo, .on Frida.Y 5 October, .to hold consultations nnd to seek 

clarifications on the implementation of the Dai-es-Salaam resolution. 
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17. In a series of formal and informal m~etings 1 the two Secretariats 

exc~nged views. Dr, Nofal, Iwting Secretary-General and Under-Secretary 

fol: Political Affairs in,formed the representative of the General Secretariat 

that:. 

' . 

(a) The A1·ab League, in much the same manner as the OllU, adopts 

'•· resol1111iions that are to be implemented by its Secretary-General; 

.. .. 

,. 
'(b) · The resolutions adopted on the subject of the Oil Fund are 

available and are unambiguous on who is charged with t·heir 

imple!Jlentation; 

~c) On setting up the Fund, the .hab Lea5ue charged its Secretary-

General with impl.ementing the relevant resolution in 

,. . ' co-operation wi tl'. ·;~ GAU; 

J 
l 

• .. . 
" 

. 

; ( ci) The Sec!'etary-General of the l1I:ab League despatched the 

relevant resolution (passed on January 24 1 1974) to. the OiiU 

. Secretariat requesting it to ad.vise on distribution formul~ et~; 

( e) "'.The OAU delayed oommunicat ion on ( d) above; 
' ' 

1 '' - • 

~f) · The Committee ·of Seven. consequently reached a decision on 
' ., 
- , l)!Odali ties in Dar-es-Salaam; 

·f' I~ 

Cl) ,In its September, 1974 meeting, the Arao League discussed the 

Dar""es-Salaam resolution in earneS'. and decided as follows: 

.. 
( i} the Secretary-General of the .Arab League 1 in co-operation 

with the beneficiary states 1 -will be responsible for the 

disbursement of the 'firab Loan Fund'; 
. I . 

: • ·(ii) 
- t-'. 

' • • • 
(iii) 

:'(iv) 

Loans are to be refunded to the lirab Bank for f.frioan 

Eoonomic Development, unless the 'contributing s'tates 
I 

decided otherwise; 

~'ifty percent (•507;) of the Loan was ready for <!isbursement; 

The criteria, allocation and the number of beneficiary 

states will be as decided by the Commitee of Seven in 

its last meeting in Dar-es-Salaam; except that Member 

countries of .the i•rab League would: not be eligible for 

participation. in the Fund. 

.. 
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18. In. its Second meeting, held on the 16th of Qotobe;- 1 othe Sub-

Committee reviewed the repor~ of the General Secretariat on the miss~on 

to the Arab League Secretariat. 

19. The ~dministrative Secretary-General complemented the above report 
~' with information acquired in. New York from tlie Seoretary.-C!.eneral of the I>rab 

League on the occasion of the Twenty-Ninth Session of the General A::;sembly. 

In his consultation_s with his counterpart in the ;;rab League, the Adminis

trative Secretary-General was informed about the cable to beneficiary States 

of the Oll.U. Furthermore, Mr. Mofonoud Riad regretted the misunderstanding 

that appears to have merged and emphasized that, though the League of Arab 

· States was prepared to hand over the t1dministration of the Futl.c"" to the Gi1U 1 
' 

the transfer of this funct:i.on to the 1\DB was inopportune politically. 

Moreover;; the cable to Member States of the OAU was promoted by the need 

to report to the Arab L'3ague Sumini t 1 that at least a port ion of the Fund 

had been disbursed, Mr, Moha:!lc'.:d Riad. further informed his counterpart at 

the 01'.U that he .planned to clear up the whole issue in the forthcoming Rabat 

Summit, 

' 20, Discussions followed the· Secretary-General 1 s complementa.r,y 

information, Most of the de:!.iberations centered on the cable and the 

feasibility of disbursing the remaining fifty percent (5ofc) of the ,Fund 

through ");he African Development Baril<: (ADB). 

21-. In concluding its deliberations the Sub-Committee recommended 

that; 

22. 

(i) The Administrative Secretary-General should join the Chairman of' 

the Committee of Seven at Rabat 1 on. the oc::..:i.sion of the Seven;:h 

Arab Leag,ue Su.mmi·~ 1 with a view to holding further consul taticits 

on the im;>lementation of tho Dar-es-Salaam resolution, and 

(ii) A third mP.eting of the Sub-Committee may be convened to 

Consider both the result of the consultati~ns of t'.:.:e 

Administrative Seor<>+.,ry-General with the Ghairman of the 

Commitee of SAven and to hear the formers report on the 

J\.ra b Summit • 

In a third.meeting, held on November 12 1 1974 1 the Sub-Committee 

heard an oral report 1 by the J\dministra1.ive Secretary-General 1 on his 

OOlll'ulta.tions <"' ~t Rabat. 

} 
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23. The Administra:ti ve Sec:h;-~ary ·General informed the Sub-Committee 

of the decision cf the Arab League Summit to: 

replenish the Fund for 1975, 

To extend the repayment period of 'the Fund to 25 

years preceded ·by a ten-year grace period, and with 

an interest rate of one percent (1%) per annum. 

24. In his contacts ho also reaffirmed the need to reintegrate the 

OAU in the handling of the .Arab oil Fund specially the remaining 

undisbursed 5(Y,lb. He added that he is waiting written oonfirmati.on on 

the oo_mpromise reached with the Arab League Secretariat befope he 

ooW.d take any furt4iar stepe. 

IV. PROCEEDINGS OF THE· FIFTH SESSimr OF THE COMMIT'l'EE OF SEVEN 
. . 

Z5a The Committee of Seven met, at Ministerial level at the Genera• 

Secretariat on Februar~ 13, under the Chairmanship of H.E, Dre Man1>0U» 

26. 

All membe:P ·boU!ltr:l.es of the Committee were represented, 
' 

Apart from the Cha'irman, the. following Ministers and Am'!\assadors 

I. The Hon. Mr.• A. M. lllogwe, Ministtir for Exttirnal Affairs 1 
' 

(Botswana) 

II. H.:EJ. Lt. Col. Kwame Jlauh, Commissioner for Fore'ign A.ffairs, 
(Ghana), 

III. ·Hon. J. ;::;. :Malecola M. p,, Minister for Foreign Affairs, 
(Tanzania) 

IV. H. E. El Haj Mahmoudou Haman Dicke, 
(Ambassador to Ethiopia, Cameroon) 

V. H.E, ·Citoyen Jlagbeni Adieto Nzengeya, 
(Ambassador to Ethiopia, Z<lire) 

VI.. Mr. Halidou Toure, Director G~neral of Foreign .A.££aiJ:'s~ 

(Mali) •. 
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27. The Arab League was represented by an observer: Mr. Ali Abu-Sinn, 

Director of African Affairs in the Secretariat of the Arab League. 

28. Th<i Agenda of the Meeting ~ias compo~ed of five items. .These ~Jere: 

1 .• Opening of the Meeting, 

2, Raport of the Sub-Cc;inmittee of Ambassadors, 

3, Report of the Mission to Nigeria 1 Gabon and Congo 1 

41 Report of the Coinmi t.tee of Seven to the Council of Ministers 1 

5, Any other business. 

29, After the adoption of the Agenda, the Chairman briefed the Committee 

/ 

on his contacts and consultations since the Committee last met, at Ministerial 

level in Dar-es-Salaam (August 14 - 15, 1974) • 

. CONTACTS .\•TITH AFRICAN OIL-PRODUCIN.G COUNTRIES 

30, In p~rsuanee of the Mogadishu and Dar-es-;Salaam resolutions, after 

consul tat ions between the Chairman and the Sub-Cammi ttee of Ambassadors 1 a 

Missiep. was sent t.o the African Oil-producing Countries (lhger.ia, Gabon and 

Congo), The Mission was led by H.E. Vincent EFON, the ~'oreign Minister of 

Cameroon, and. included the Ambassadors of Zaire and Ghana in Ethiopia, their· 

Excelleno:les Citoyen Bagbeni-Adeito-Nzen_geya arid Yaw Turkson respectively, 

The General Secretariat was represented by Mr, Osanya-Nyyneque, Assistant 

Secretary-General in Charge of Economic Affairs. 

31.. The Mission was received by the Presidents of Gab.on and the People's 

Republic cf Congo. In the course of the audience granted, both Presidents 

affirmed their Governments' readiness to contribute to the F.:md, Dua to 

circumstances beyond its control, however 1 the mission was not able to meet 

officially with the Nigerian authorities. 

CONTACTS \TITH NON-ARAB IDNORS -

32. In pursuance of operative paragraph 7 (b) and (c) of the Dar'-es-Salaam 

Resolution, :the chairman met the Secretary-General of the U.N. and the Executive 

Di.rector of the IMF, on the 'UN Emergency Fund' and the 1 Il~F oil Facility' 
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respectively and .impressed on the Heads of both Organizations the importance 

Africa attaches to the acceleration of the setting up of these Funds and their 

speedy and equitable distribution to African countries hit by high oil prices. 

33. In the course of this meeting, the Ul\ Secretary-General explained that 

the major par>t of the Emergency Fund of 3 billion dollars would be pledged· by 

' the end of 1974. Though the criteria for eligibility and distribution has 
' been established already, the Seor·etary-General expressed his readiness to 

,· 
consult with the Committee of Seven and the· African Development Bank on 

oriteria·relevant to African countries. 

34. In contacts >iith the Executive Director· of the IMF', the Chairman was 

informed that the U!F will consult 1 where relevant 1 with the Committee of 

Seven. 

35. ·The Chairman also met witll Sn Perez Guerrero, the Venezuelan Minister 

for Internatioilal Co-operation informing him of the current difficult: eoonomic 

situation in Africa in general, and particularly of the mandate and achievements 

of the Commit.tee of Seven. The Chairman called on Venezuel' to contribute 

towards alleviating. the curr,ent hardships faced by African countries with 

fragile fJJ onomies. The Venezuelan Minister f.lXPlained that his country has 

contributed to funds for .Latin and Central America as well as to International 

Organizations. He continued that an Opec 1'Urid on which Africa can,draw is 

envisaged. 

CONTACTS \ 1 ITH •TulTI ARAB LEAGUE, 

36. · Reporting on the Seventh 

Chairman informed the Committee 
' . 

Sut11mi t of the Arab League he id at Rabat 1 the 

that Heads of State of countries who are 

members of both the Arab League and ~he_OAU 1 spared no effort in persuading 

th.:iir colleagues to endorse the lll<?ge4ishu Resolution - CN/Res.333 (XXIII) -

'on the activities of the Comm.ittee of 'Seven'. Their efforts met with some 

success in that the Summit decided t~ replenish the Fund for the current year 

(1975) all-d to soften its terms. 
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37,· The Chairman· then informed the Committee ~bout preparations for 

the joint summit agreed on Rabat 1 in particular, the setting up of a 

Committee of Nine for Co-ordination of the Joint OAU/Arab League Summit. 

38, -He further informed the Committee that the Summit chose Khartoum 

as the Head.quarters of the Arab Bank for the Economic ·Development of 

Afri.ca and agreed on the President of the Bank. 

39. The Committee expressed its appreciation of,tho Chairman's efforts 

in fulfilling· his mandate under the Dar-es-Salaam Resolution which called 

for these eonsultations. 

40, After the Chairman's briefing the Committee took up discussion of 

the Report of tlie Sub-Committee. of Ambassadors. 

41 1 Some members of the Committee raised the question of the faithful 

implementation of .. the Mogadishu and Dar-es-Salaam Raaolutions, 

42, The 

League for 

Chairman explained that the arrangeme ts made by the Arab 

the di.~Ul!'semel'!lr-:>f the Fund were not the result of a joint 

deeision between the Arab League and the OAU, However, the OAU Member 

States a:ooepted these arrangements as a matter of expediency, and further 

rontaets are being made with a view to ensuring that the ori teria established 

in Dar-es-Salaam are respected, 

43, Diecussion then moved on to item 3 of the Agenda on the report of 

the Mission to Nigeria1 Gabon and Congo The Committee dealt with the 

report of the mission and commended the efforts of its members. It 

requested the Chairman to oonvey to the Governments of Congo and Gabon. 

the Committee's appreciation of their generosity and to request them 

to contribute on an emergency basis and to deposit their contributions 

with the ADE. The Committee further, requested its Sub-Committee of 

Ambassadors. to continue their "ontacts with the Government of Nigeria. 
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44, At the end of discussions and deliberations in its fifth session, the 

Committee of Seven elected by acclamation, H.E. John Malecella, Minister of 

Foreign Affairs of Tanzania, .as its new Chairman, 

V RECO!l.ilVIENDATIONS 

45; The fifth session of the Committee of Seven decided to recommend to 

the Council as follows: 

'· 
(a) The Committee of Seven and the Administrative Se~etary-General 

should continue consul tat ions with the Arab League on the modalities 

of disbursement of the Fund with due regard to the provieone of the 

Mogadishu and Dar-es-Salaam resolutions, 

(b) To institutionalize Afro-Arab Co-operation with a view to .enhancing 

its continuity and ·efficiency and to safeguarding against lapses and 

misunderstanding, 

(o) Since the mandate of the Committee of Seven was considerably 

extenC.ed by the Mogadishu reslution (CM/Res.333 (XXIII), the 

Council ma,Y authorize the Committee to explore new horizons over 

and above the oil issue, in Afro-Arab co.:.operat.ion, 

(d) The Joint Summit of African and Arab Countries should not be 

allowed to become a protocol gathering, oonsecuently the Council 

may consider the desirability· of entrusting the Committee of Seven 

with undertaking this task on the basis of the new mandate given 

to it in Mogadishu, 

(e) The two Committees - the Committee of Seven of the OJlU and the 

Co-ordinating Committee of Nine of the Arab League - should. meet 

to set a plan of action in the political 1 economic and cultural 

fielas for submission to the joint meet~ng of Foreign Ministers 

that will precede the joint summit, 
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(f) The Committee requested the Chairman and the Administrative 

Seeretary-General to v1rite to the Go';ernments of the three 

African Oil-producing Countries, thanking them for their 

support of the emergency Fund. 
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ECM/Res.20/Rev,l(VIII) 

RESOLUTION ON CO-OPERATION BETWEEN AFRICAN AND 

ARAB STATES 

The Council ~f Ministers ~f the Organization of Ai'rioan Unity 

meeting in its Eighth.Extraordinary Sessi,.n in Addis Ababa, from 19 - 21 

November 1973, 

Considering the fact that the present situation in the Middle . . 

Fast has demonstrated the common objectives between African and Arab peoples, 

Bearing in mind the forthcoming ~peoial.Summit Co.of'erenoe of the 

Arab Countries on the Middle East question, 

:Bearii;g in mind the need for Ai'rioan and Arab countries to foil 

attempts of some Western oil companies to harm African economic int~rests, 

Convinced of the need for closer or-operation between the Ai'rioan 

and Arab peoples ti' achieve the total liberation of their territorii.os and 

to speed up their eoonomio development, 

l, DECIDES to establish a Commi ttae of Seven OAU Member 

States who will make contacts with'Arab countries 

through the Arab league s11 as, 

(a) to study the effects of the oil embargo on 

African countries, 

(b) to discuss with Arab crude oil producing countries 

how best to alleviate the. effects of. this imp&ct 

on Ai'rican countries. 

'. 
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2. 'RECOMMENDS the establishment of' economic co-operation between 

the Arab league States and the OAU Member States and 

instructs the Admii::istrative Secretary-General, in consultation 

with the Secretary-General of the Arab League, to set up the 
-. 

machinery for such co-operation, 

3. RECOMMENDS the .holding of periodic consultations at various 

levels between the Arab League and the OAU in order to 

' ensure the continued on-operation which will further streng

then our unity of purpose and action, 

4, APPEALS to Arab countries, which have not yet, done so, well, 

as to ]ran to extend the oil embargo to South Afrioa, Portugal 

and Southern Rhodesia until they comply with the United 

Nations General Assembly and Security Council resolutions on 

decolonization, 

5, INSTRUCTS the Administrative Secretary-General to transmit 

this resolution to the Secretary-General of the Arab League. 

I 
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ANNEX II 

CM/Res.333(XXIII) 

The Council cf Ministers ,,f the Organization cf African Unity, 

meeting in its Twenty-Third Ordinary Session in Mogadishu, Somalia, from 

6 - 11• June 1974, 

Having Studied Reports CM/600, Cill/603 and· CM/606 submitted by tha 

Committee of Seven and the General Secretariat on the effects of the oil 

Embargo on Member States and having considered the ·opinion cf the Member 

States of the Arab League as contained in the Report and the proposals of 
' 

the Arab League with the view to strengthening co-operation between African 

and Arab States. 

Mindful of the need to strengtheni·.g cc-operation between OAU 

Member States and Members of the Arab League: 

1, ACCEPTS the US$200 million set up by the Arab oil-producing 
countries and wishes to record its appreciat~on for this 
valuable act of· solidari i;y; 

2. REQUESTS that this fund be transferred to the African Devel~p
ment Bank which would administer it on behalf of the OAU; 

3. REQUESTS that the OAU Committee of Seven, in co-operati.on with 
all Member States especially oil-producing Member States, to 
name and define the terms and conditions of access to this fm1d, 

·. 4. DECIDES that the Fund ba open to all oil importing Member States 
and that special attentio~ be paid to the land-looked and 
drought-stricken countriec;; 

5. APPEALS to all oil-producing· ~ountries to contribute to this fund, 

6, SPECIFICALLY P.EQUESTS all .!!:frican oil-producing countries to' 
oontrib.u"';e wha0 oe,ver they can to the' fund; 

7. INVITES the OAU Administri;tive Secretary-General to inform tho 
Secretary-General of the Arab League of the Council 1 s recommen
dations on .Afro-Arab ·co-09eration, especially as regards the 
effects of the rise in the price of the oil on Member States; 

8. CONGRATULATES the Committde 'of Seven for its good work and report 
and invites the Committee of Seven to continue its contacts with 
Members of the Arab LeaGU€' and report to the 'Counc.i1. of Mini<fters; 

9· INVITES the Arab and African States to promote co-operation in 
all fields particularly in the economic 0nd commercial spher0s. 
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RESOLUTION ON THE ALLOCATION AND .ADMINISTRil.TION OF 

TBE FUND FOR ALLEVIATING EFFECTS OF HIGH OIL PRICES 

ON THE ECONOMIES OF MEMBER STATES OF TBE 

ORGANIZATION OF AFRICAN UNITY 

The' Cammi ttee of Seven of the Organization of African Unity, 

Meeting in Dar-es-Salaam, Tanzania, on 15 August 197 4; 

Acting in accordance with their mandate as determined by the 

Reeolution adopted on the subject ·by the Council of Ministers of OAU i;1 
' its Twenty ... Third Ordinary Session, in Mogadiscio Somalia, in June 197 4; 

Mindful of the purpose for which this Fund has been set-up aad 

the impelling financial needs of Mem1er States hit by higher prices of oil; 

Appreciative of the spirit of solidarity and cooperation shown 

by Member States of the il.rab. League; 

.... 
Considel'ing the proposals made by its Chairman regarding accessi·-

bili ty to this Fund; 

Taking note of the documents prepared· on the subject by the OLU, 

ADB ·and ECA Secretariats; 

(1) Adopts the method of allocation jointly proposed by tho 

OAU Secretariat and the African Development Bank, and recommends that 

African States Members of the Arab League be approached to waive their 

right of aCOeSlilibility to this Fund; 

(2) Requests the Secretary General of the Arab League' to forw::in1 

as soon as possible the US$200 million set aside by the Aral) oil-producing· 

countries to the Africa.ll Development Bank; 

(3) Decides that: 

(a) the .African Development Bank shall disburse the ~.tovG 

amount as soon as possible on the. basis of a loan 

agreement to be signed between the Bank and each 

recipient State; 
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(b} this disbursement shall be made according to the 

attached s6h0dule as amend0d in the light of respons0s 

of the African countries Members of the Arab Leagu0; 

(c) Twenty Five per cent of the amounts indicated shall 

howev0r be disbursed immediately pendin,g finalization 

of formali:ties;. 

(4) Decides further: 

(a) that the amount disbursed to each State according to the 

preceding paragraph shall be in the form of a loan 

bearing an Administrative charge of 1% per annum, and 

repayable to the African Development. Bank over ten half-· 

yearly ihstalments following a 3-year grace period from 

the date dis~ursement shall be made; 

(b) that all amounts received by'the African Development 

Bank in settlement of the above-mentioned loans, as well 

as other amounts contributed by African and non-ll±'rican 

oil-producing countries over and above the 200 million 

dollar Fund shall constitute a special revolving fund; 

(c) that this Fund shall be open to all OAU Member States, 

to be used for financing development of the energy 

sector and allied ·services, as well as other national 

priority projects; 

(d) to obtain the concurrence of the Arab League on the 

grant nature of the US!i200 million as well as the 

desirability of having a revolving Fund in the ADBi 

(5) Reiterates the Council of Ministers' appeal to all oil

producing countries, and its speoial request addressed to all .ll±'rican cil

prcducing countries to contribute to this Special Fund·; 

(6)' Decidesi 

(a) to recommend to the Current Chairman of the OAU to 
contact his colleagues, the Cur:L'ent Vice-Presidents of 
the Summi.t, with a view to ascertaining the possibility 
of one of the latter addressing the forthcoming Arab 

Summit in Rabat, Mqrocco; 
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(b) to be represented in the f~rthcoming Ministerial 

Conference preceding the· Rabat Summit; 

(c) 
... . I 

to oon~imie its work in respect of promoting Afro-Areb 

09operation in all fields partioule,rly in the econom::.o 

and commercial spheres, and authorizes its Chairmari to 

arrange for under-taking the necessary oontaots in this 

respect; 

(7) Requests the Secretary General of the 0.AU in r~lla1Joration 

with the President o,f .ADB; 

' (a) to propose the appropriate, r£'gulations for administ.:.:dng 
' . 

(8) 

this Special Fund for the consideration of the Com~~ittoc 

of Seven; 

(b) to undertake ~he necessary approaches to the UH SooJ.:otc:.:cy 

General with a.'view to ii.ccelerating the allocation <?.1'd 

<l.isburscment to African States of appropriate share~: o:Z 

the ' 11Emerc;oncy Operation Fund" currently unde;r-way; 

(c) to contact the Executive Director of the IMF with a view 

to providing better facilities than presently envisa.god 

for African· countries hit by the high oil prio~s; 1 

' Invites the ·Secretary General of the OAU to clarify the 

geographical status of Zaire in the light of U}J Resolutions and/or doour:ients 

classifying Zaire as landlocked and to modify the Thble on 'Tentative 

Allocations·, accordingly; 

C9} Congratulates the Mrican Development Bank and the Eccn,·mio 

Commission f·or Mrioan for their fruitful and constructive cooperation in 

f'aoilitating the work of this Commiytee of Seven, and invites the two 

Organizations to JllllSue their important role in the ·servioo of Africa. 
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II: EXPLANATORY NOTE OU THE DRAFT TENTATIVE ALLOCATION OF THE FUND 

INTO CREDIT CIELINGS 'FOR ELIGIBLE OAU l.r!!JJ.IBER STATES 

l. The attached table is merely tentative in nature, and is meant.to 

invite discussion by the Committee of Seven with a view to arriving at tho 

most appropriate allocation• of the Fund inte.credit cielings to, eligible 01.U 

Member States. 

It is possible to thiilk of many criteria as bases .,,f allocation. 

However, according to the resolution ef the Council of Ministers on the subject, 

the increase in oil import bills is the basic orite_rion. Factors such as a 

Cf!l!ltry being land-locked, drought-stricken, suffering a J:ow ODP, ~f' not 

enjoying exports of primary commodities. at high prices, appear to be the most 

relevant elements by which the basio ori terion ,ma;y be corrected, The Committae 

~i' Seven may delete, add, and/or modify the said factors or the weight give!1 

to each of them. 

3, It may also be noted that the criteria used frJr this tentative 

allocation are based on, current economic conditions of eligible member States. 

These ori teria as well as the number of eligible member states and the nature 
I 

af the Fund are likely to chi:t11ge in future. Therefore, the Committee of Seven 

nia::1 wish t• regard any allocation to be made presently as ~f temp~rary 

val.idity, and would therefore be subject to periodical revision. 

The tentative allocation appearing on the attached table waa 

arrived at in the following manner·:-

(a) The increase 'in the oil import ':!ills of 1974 over 1973 due 

~o higher oil prices, as calculated by ECA, was selected as 

the basic ~ri terion for allocation (column I). The fig'l.U'Gs 

for Equatorial Guinea and for Guinea Bissau are estiu1ates, 

_(b) The addi tiono.1 weight method was followed to arrive o.t a. 

series of figures co;t'rected to reflect the Council of llini::rcers • 

decision to e;·ive special attention to land-J,.•oked and di•ought

stricken c9untries, In order to arrive at a fairer alloca·tion, 

figures relating to countries with GDP of/or u'.na.er ~150, and 

to countries which did not benefit from the price spiral of 

pr:i:mary commodities e.g. Copper, Phosphate, .illuminium and 

Uranium, and also to be e•rrected .• 

'' 
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(c) An original weight of one point is given equally to all 

eligible countries to emphasise the increase in their oil 

import ·bills as qasis for the allocation_. (Column 2) '. 

(d) An addi tiona.l weight of two (2) points is given to each lLond.:. 

locked country (Column 3). The reason is that these c0Ul1trios 

·suffer most because of difficulties of transporting-oil inla.nd, 

(e) An additional weight of _one '(1) point is given ·to each drau@lj;

etricken country (column 4), in accordance with the decision 

of the Councii of Ministers directing special attention to 

them. It is to be noted, however, that other runds are 

available f-or deo.ling with the drought problem in the so 

countries, 

(f) An additional weight of ha:j.f (1J-) a point is given to eaci1 

country with a per capita GDP of/or under. $150 (column 5), 

The Committee m~ wish to give a higher weight to GDP pc.~ 

capita below 100 and/or 50 dollars. 

(g) An additional weight of half (-?l) a_ point is given to 6noh 

country not exporting Phosphates, Copper, Aluminium or Zra11itlffi 

(column 6), 

(h) Column 7 gives the ,total of points by which the increaao in 

the oil import bi'll of each country is weighted. 

{i) Column 8 g:i,ves the increase in the oil import bills of ec.ch 

country as corrected by tho weights assigned to it in o:r•dc1r 

~o establish an equitable basis for allocation. 

(j) Column 9 gives tho· allocation o:f the amount of the Fund, i. '-'• 

l!200 mil.lion between the 35 countries in proportioi:i to fi&'ltrc.s . . - . 
relating to thef!l in column 8, 'The figures appearing in coluc1:c 

9 represent the tcrntative credit cielings of the respuo"';ivc 

countries. 

5, The example of Mali may be used to tllustrate the method of calo~l--

ation, Mali is land-locked, drought~stricken with GDP per capita belo1r H50 
and does not export any of the' currently high-priced primary commoditio:::. 

Therefore, it is given the maximum number of points i. e, 5" points, by which 

the increase in its oil-import bill is corrected, thus amounting to (13 J: 5) ~ 65, 
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200 x 65 

1865 
~ 7.8 million 

6; The Committee of Seven is invited to examine the above method of ., 

allocation, and to appr()ve, modify or amend the criteria and weights omployod. 

The final allocation will be calculated accordingly. 

I 
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HAVE PLEASURE TO INFORM YOU 'fHAT FIFTY PER CENT OF THE SHARE 

OF YOUR COUNTRY IN THE ARAB LOJ\l'f FUND FOR AFRICA IS NOW READY TO BE CASHIID 

UPON SIGNATURE OF LOJ\N AGREEMENT BE.TWEEN YOUR COUNTRY AND SECREll'ARY GENERAL 

OF 'l'HE ARAB LEAGUE IN ACCORDANCE WITH PROPOSALS FOR ALLlllCATION REACHED BY 

THE OAU COMMITTEE OF SEVEN STOP 

CONDITIONS OF AGREEl\!ENT ARE 

1" - ONE PERCENT INTERESl' 

2 THREE YEAR PERIOD OF GRACE 

3 - REPAYMmT. DURATION FIVE YEARS 

PLEASE NAME REPRESENTATIVE WITH LEGAL AUTHORIT.Y,.'·TO "SIGN FOR YOUR 

COUNTRY AS SOON AS POSSIBLE STOP 

... -

.· 3 .- ·~·~-. 

' - :-:~ . - • •• _· :=· ~; ... ~ .~_, -

_,,._. _ .. _'C_"J_« __ , _ •. _._,,_ . ..-·· __ ,_.u ___ ··--.··.;..· __ ·:.i" " .. C.'. •· "'. ~ '.ACTINQ:SECRID'AR:Y- GMRll.L .: 

. ! : r :•·t -. ··. ~ ..... :· ·_,c::_: 

Le$e of .J\rab. Sfa.tos 
\ 

Cairo"··· 

- ''" J ~ ... l .. 1 • 

. ~ .. ' : ' .. ' .. ~ ., .. .. ·( . ' 

ii ,._ ·, i''; . r •I 

. ' . -· ... ~·· -

t' 

.t 

' '~ . . 

,.., > •••• 

1, , ' • • ;:·;--'{ t •.I , , 1 -- '."' 



LIGUE DES ErATS ARABES 

Secretariat General 

Your Etcellenoy, 
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Le Caire, 

le 20 November 1974• 

I have received with great pleasure your letter No. CMJJ/GM/56/11/l 

dated 10th September 19T41 in which you have officially communioated to me 

1)w P?'OPOSals ·of the OJl.U. Committee of Seven on the §llooatio!4 administration 

and. disbursement of the Arab. Loan Fund f'OI' illoviating Effects of High Oil 

Prices on the Economics of African Countries. 

In its subsequent mee"j;ing which was held in late September, the 

~t.tee of' the llonol'-Countries has unQllimously adopted the proposals of 

the Commj,ttee of Seven conoorntng the allocation of funds among ~ican 

Countries and l'equested met.in accordance with the resolution of the Oil 

Ministers and the Sixty-Second Session of the Counmil of the Arab League 1 to 

proceed with preparations for a. speedy disbursement of the Fund '.s capital. 

The Committee of the Donclll> Countri<>s ha" decided to disburse 5f\C of the 

~ i.Imnediately ·in view of the urgency of the matter. 

I have subsequently taken all the necessary measures to render the 

disbursement of the said 50]1, possible without dela;y. Those include Agreements 

to be signed between the .Arab League Secretariat in Cairo and each recipient 

African Country with pa,yment made promptly upon signature. Conditions of 

the loans sha.11 be specified in th8 Agreements. They may be summed up as 

follows: 

h A one percent· interest charge annually. 

2. A ten-year repayment period o'f Grace. 

3. The duration of the loan is twenty five years. 
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.Permit· me, your Exoelloncy, to solicit your assistano,e in 

:informing all member-states of the OAU of the t.;rms of the above 

mentioned agreements, I would be grateful if.your e;x:oe11enoy could also 

recommend to the OAU.member-states to nominate, to our attention, their 

respective representatives, vested with the necessary legal authority 

t.o sign the a5reements on their behalf. 

May 'I add that I was please4 to see ·that the proposals for 

allocation made by the Colllmittee.,.of Seven and approved by the Oommittoe 

of the Donor countries, were to.ken in oonsu;!.tation with the Afr;i.oan 

Development Bank. 

Regarding the disbursomont of the second' instalments of the loan~ 

:from the ,Fund I would like to assure your exoellenoy that w.;· would rema,in 

in close consultations with you, 

We are optimisticn.Ily looking forward to a ,period of fruitful 

oo-opern.tion between the Afrionn n.nd Arab States, 

.\ 
Kindly accept, you· excellency, the assurances of, my highest 

esteem •. 

H,.E, Mr, William Eteki Mboumoua 

Secretary General, 
Organization of African Unity, 
Addis Abn.ba; 

Yours .sincerely 

(Mahmoud Riad) 
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Your Excellency, 

CM/636/Rev.l(XXIV) 

ANNEX VII .. 

Cairo, the 14th DeceEJ·ocr 191' :, 

Further to uzy cable ·of 10 December 19f4. it ·gives me great ,ploasu.rc 

to oon:firm hereby that agreement was reaAhed in uzy meeting with the 

President of the Afri"Qan Dovolopment Bank eyer the question o!f' the 

accessibility of African countries to the twenty million amerioa.n dollo.:i:·s 

which the people ts .Democrat ion !1epu.bl;i.c of Algeria ha1> il.eposited with tho 

1lDB, as part of the Arab Loan Fund for JU'r;i.ca1 

Nine African countries whose instalmente totaJ. twenty million 

dollars shall receive their loans upon eignature of agreement with the J.:'B 

in Abidjan containing the i;i,ame conditiQ.tia. which ~aracterized the agreer ·cnk 

signed with the Arab League in Cairo. The nine countries are; 

Cameroon - Ivory Coast - Ghana - Guinea 
' 

Guinea :Bissau- Upper Volta -

Togo - Kenya - Niger, 

Only Guinea Bissau will have received its two ;i.nst_alments for tfris 

year having already received its first instalment from.the Arab-Lea6UD· 

This is due· to the special difficulties which this newly independent Af'ric;-,,. 

Country is facing. 

I would be gra.tsful if you could kindly inform the above mentio11od 

nine countries to send authorized representatives to sign the Loan 

Agreements with the ADB. 

Kindly inform the OAU Council of Ministers which is due to bo held ii' 

February of these steps. Tho Presid~nt of the Bank will inform Algeri~ of 

the~e-arrangements. 

Please acc.;, pt, Your llli:collency, the assurances of my highest 

donsiderations, 

H.E. Mr, William Eteki Mboumoun. 
Secretary Goneral 
Organization of African Unity 

Yours faithfully 

Mahmoud Riad 
Secreta:ry General 

League of Arab States 
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CAIRO, 10/2/75 

ORGAiHZATION AFRICAN UNITY 

ADDIS ABABA 
I ' 

FURTHER TO OUR CORRESPONDANCE CONCERNING AOREEMEN'l' BEl'WElllN THE 

.ARAB LEAGUE AND TEE ADB OVER THE.ACCESSIBILI'l'Y OF AFRICAN COUN'l'RIES TO 

THE 'l'WE!JTY MILLION AMERICAN DOLLARS DEPOSITED BY ALGERIA WITH TEE ADB 

STOP .THE ADB DECIDED TO REDUCE BY 10% THE LOANa ALLOCATED BY 'l'HE COMIUTTEE 

0~' ,SEVEN STOP THE ARAB LEAGUE OBJECTED '1'0 THIS REDUCTIOI~ SII'ICE JT REPP.ESZUTS 

A VIOLATION OF DECISIOMS TAKEN BY THE QAU AND TEE AJW3 LEAGUE AT l'OLITICAL 
\ 

. LEVELS STOP WE PAID IN CAIRO KENYA 1 S LOAN WHICH WAS SUPPOSED TO llE PAID Il! 

ABIDJAN 'l'O BALANCE A DEFICIT CAUSED BY ALGERIA'S DECISION TO RESERVE TWO 

MILLION JUIIBRICAN DOLLARS OUT OF I~S TWENTY MILLIOM COliTRIBUTION FOR THE 

BENEFIT OF FORMER PORTUGUESE COLONIES STOP KiliDLY UNDERLINE THE .ARAB LEl,Gtr;~ 

REJECTION OF ANY REDUCTI01' IN .THE 101tNS RECEIVED FROM THE ADB SINCE THE .\D}i 
• HAS SUFFICJIENT ·FUNDS STOP LETTER FOLLOWS \ ' 

J\!.J\.JTh!OUD RIAD 

SECRE'l'.ARY GENERAL 

LfilGUE OF ARAB STATES 
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REPORT' ON THE MISSION OF THE COMMITTEE OF SEVEN 
TO THE .AFRICAN OIL~PRODUCING COUNTRIES 

(NIGERIA, GABON AND CONGO 
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et>iginal: French 

REPORT ON ~ MISSION OF THE COMMITTEE or SEVEN TO 
THE .l\FRICAt~ OII...PRODUCING' COill!TRIES 

c 
{ NIGERIA, GfJlON liND CONGI) 

!n oonfo:r>l)lity with operative paragraph 6 of :r>csolution C~!/Res.333 

wh:l..oh etipulatest "epecifieally requests all Afrioan oil-prod~cing countries 

to contri.bute whatever they can to the fund," the Committee of scven1 

meeting in Dar..e~-Sal'a.am ~n 15 and 16 August 1974, decided to send a delegation 

to theaeove countries with a view to. considering ways and means of 

implementing this resolution, 

COI>!POSITION OF THE DELEG"'TION •• 
After the usual caniiil~ions, tho del~ation was constituted as 

fotlowst 

..._ CAMEROUN His Ex:cellcmty M:b. Vincent Ef~m 1 Minister for 

Foreign Affairs, he:Jd of delegation; 

- GRANA 

- ZAIRE --

.. 
His El<cellcney MI'. Yaw Turkson, Ambassador of Ghana in 

Ethiopia. 

Citizen Bagbeni ..,. Adai to-'NZengeya, A.11bassador of 

Zaire in Ethiopia; 

- TANZANIA His Ex:cellcncy lifr. George Mogombe 1 ·Ambassador of 

Tanzania in Et·hiopia. 

OAU GENERAL SECRETARIAT 

Mr. Osa.nya-Nyyneque 1 OAU Assist ant Seoretary-'Gencral 

in eharge of Economic J.ffairs. 

The Ambassador of Tanzania was unable to taka part in this mission 

owing to obligations in JJar-es-Salaa.-n. 

. •.• /2 

-·------
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After estabhshing the necessary contacts, tho itinerary wn,s drawn 

up as follows: 

A ·- NIGERIA 

l3 - G1Ul0N 

C ·- COl'JGO 

4~ .Jl.I..11.i!E THE rHSSIOJi 

from 19 to 20 Jn,nuary 1975 

- from 20 to 22 January 1975 

from 22. to ,24 January 1975· 

Set up by the eighth extraordinary session of the Council of Miuist0r•; 
- ' - - -

immediate?-y after the October war, the Committee of Seven was eutrus'!;ed 

with studying the si'Guation created by the effects of· the oil embargo on the 

A.:rican economies ccnd with finding wa,ys a\1d means capable of allitv;liat±JD.g 
\ - - -

the said eff.ects. 

,, 
To t·his end, the Committee of Seven was to pursue the action already 

u.'idertalcen in respect of the ,\rab oil-producers by approaching the ;lfri<>an 

oil-producers as 1.veil ~: 

'rhis ,is wl'l.f the delegation of the Cammi ttee of Seven visited the 

African oil~·producing oountrie.s with a view to obtaining effective support 

:"'0r tho solidarity fund o.lroady established, and secwr,ing their ~eement 

to subscribe t.·.1 it o 

19 - 20 January 1975 

I!. '"· o-,1i.ng tn circumstances 1'oyond its oont:omi, . :he delegatio!J. was 

m:it able to meat nfficially with the Nigerian authorities. 

B · ... If:psul ts; The delegation ho:[ies to hold fruitful discuosions, with tho 

he-erian a11Ghori ties in the. very near futitre. 

i. li!ISSI_ON T.O GABON -· 21 - 23 January 1975 

A In LJ.breville, tho delegation was r<:lceived on 22 January 1975 at 

.•. /3 

I 
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9 :45 a.rn. by the Pr·:.sident of the Republic, Ifrs Ex:cellency Mr. Albert-Bernard 

Bongo; at this meeting, which 13.sted nearly one hour,_ were pres~nt: 

His E&oellenoy Mr. Martin Rckangcli, High Commissioner in the 

Ministry of Foreign /,£fairs and 

- Mr • .Andre Mangongo, Diplomatic il.dviser. 

The delegation had met previously with the High Commissioner for Foreign 

.lffairs in the presence of the· Diplomatic Ldviser 2.lld the .~ssistant Sccretary

General for Foreign Affairs, Mr. Lean !lletogo. 

The High Commissioner for Foreign !,£fairs represented the Minister for 

Foreign Affairs ~rho was away from Libfeville on a mission abroad. 

::i-· Sill!MARY OF THE DISCUSSIOllTS WI'l'H THE PRESIDEllTT OF 
fJ1lJE REPUBLIC OF GABON !Jill OTHER OFFICE.LS 

After thanking the President of the Republic and the High Commissioner 

for Foreign ;,£fairs .for tho warm WGlcome. accorded to· the members of the 

delegation, His Ex:cellenoy, Mr. Vincent Efon, Minister for Foreign !£fairs 

of Cameroun and Head. of the Delog'.l.tion1explained the aim of the Jii.ssion of 

the Committee of Seven to Gabon. 

After welcoming the delegation, the President expressed his satisfaction 

with the aim pursued by the Committee of Seven. He observed that the mere 

existence of the solidarity fund 1;ould not solve the energy .problem on a 

long term basis. Conseq:uently, ho suggested that a comprehensive study 

should be tmdertaken to find a .. mediu and long-term soiut.ion to this problem, 

Moreover, the President remarked thcit .tho contribution's to the .solidarity 

fund should be related to the production of' c.ach donor country. 
• 

C -- RESULTS OBTAINED 

The President of tho. Republic of Gabon, His Ex:collency JrJr,. ;clbert 

Bongo, informed the delegation of Gabon's decision to ocntr:ibutc to the OAU 

soJ,idari ty fund despite Gabon 1 s numerous economio Md isocial problems • 

.. . /¢ 
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The amount .of Gabon 1 s ccntr:i. but ion would be communicated to -i;:'.'' OAU 

Generai 'Secretadat by January or February at the latest. 

7. l·IISSION. TO 'l'HE CONGO - 22 - 24 January 1975 

A In Bre.;~«;uville 1 the delegation also received the special attention 

of' the People's RePublic of Congo 1 His jilx:cellency 1 Commandant Marien Nguabi 

and tho Prime I~inister, Hi;- Ex:cellency Mr. Hensi Lopej. 

lifter being met on its arrival by His Ex:oellency 1-h'. David Ganao, 

Th!inister for Foreign 1.f~airs, with whom talks were held immedie.tely 1 .the 

delegation, repr0sented by its leader, was received en 23 January 1975 ai 

12 :30 by the President of the R~public. 

On tlle ;l£ternoon of the same ·day 1 the entire delegation, was 
I 

r.eceived by the Prime MiniPter. The Minister for Foreign ia'fairs was 

prese11t, at 'both meetingso 

1. During ·the audience granted to the Head of Delegation of the Committee 

·of Seven, the Pre3idont of the People's Republic of Congo, His Ex:ce.llcfl:lY 

C·:Jrn>·c.01r;_.,J1t Marien Ngoual)'i. rr.ade the following observations on the orientatip:i 

of the Commi.ttee 's-,work: 

The oont1·i bution>cf each oil-producing State should be propGtio:nn.tc 

to the'reve11ue derived from the sale of oil. '·, 
Whatrnrqr \..·)ngo's production capacity, the President of tl~e R§public 

''-
af'firmod that his Government was determined to honour its commi tmC\t s to tho 

solida;.·i ty fund, 

I:o fUl'ther expressed the hope that the Arab oil-producing countries· 

".ould ir.vas'G more in J.frica than in. other countries. 

· 2.... TALi .. G WJ'rJ'i THE PRHT;;: ll!INI STER -,-

.Aftex· drawing the delegation's attention to. the importance ,,:r tho 

Congo's development problems s~noe the revenue from the sale.of -oil do .not 

... /') 

. ' --·-- ___ ,--. 

I 
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cover all the c01mtry 1s financial neods 1 the. Primo Minister said that, tho 

commitment undertaken by the Congo to contribute to this solidary :fund will 

be honoured without fail. 

0 RESULTS OBTAINED 

The People's Repti.bli1' of the Cong~· has pledged to pay i:ts contribution 

to tho OAU solida.rity fund shortly. 

Tho arµount of this contribution will be aimounced as soon as possible. 

GENERAL CONCLUSIONS 

le Tho delegation of the Committee of Seven ·Wishes to express its 

appreciation and g;t"atituds to tll.e authorities of Gabon and the· Congo for the 

warm welcome it recoi ved and tho good-will shown by Gabon and Congo in 

u.;derta.ki:ng to contribute to the emergency oil fund. 

Despite the fact that their oil resources do not meet all their 

national development noeds 1 Gabon and tho ·Congo have responded favaourably 

to the OAU's appeal for solidarity·, 

The delegation of the Committee of Seven hopes that Nigeria will be 

able to ·join tho other African oil-producing countries in the near future, 

2. The dE:J_legation of ,the Committee of Seven feels that this approach 

consisting in solliciting financial a~sistanco from the oil-producing 

states cannot solve the problem of the rise in the price of oil on a medium cir 
' 

long term basis. 

ConsGquently 1 it recommendo that tho O.iU Member 3tates consider 

medium and long-term actions and measures for, the solution to this problem. 

Such actions and measures may CQlll!d.1.<t in·1. 

(a) exploring financial possibilities offered by the spocial funds 

created by tho United Nations and the Intcrmational Mcnc~y 

••• /6 
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Fund; 

(b) the establishment of an IJ"rican oil transport company; 

(c) tho establishment of geographical zones of oil production and 

distribution among African States to strentt;hen their 

oo~opere;tion in this field. 
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