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CM/757 (XXVII)

REPORT OF THE ADMINISTRATIVE SFCRETARY-GENERAL ON
_THE FOURTH SESSION OF THE CONFERENCE OF APRICAN
MINISTERS OF TRADE - Algiers, November, 1975

INTRODUCTION

Although Article XX of fhe QAU Charter provides for .an Economic
and Social Commission, this Commission has never met; every time the
General Secretariat has made an effort to conwene‘ﬁhe Commission such
an effort has resulted in failure. A% the same time, a tradition has
developed whereby Ministers of the OAU Member States, other than Foreign
Ministers, have found it increasingly necessary to meet, consult and
compare notes. Phese meetings have generally taken ths form of conferences
of ministers dealing with certain sectors of development in their countries,
e.gs Ministers of Labour, Ministers of frade, linisters of Finance,

Ministers of Indusiry, etc.

2 In fact these conferences have by now had several sesgions.

Last year the Assembly of Heads of Sfate and Governmént took an

innovative step when it directed that the Conference of African Labour
Ministeérs be converted into a Specialized Commission of the QAU under
Article XX of the Charter. At its Fourth Session, the Uonference of African
Ministers of Trade recommended that it too should become a Specialigéd
Oommission of ‘the OAU. The relevant resolution - Resolution OMC/Res.2
(IV) - reads as follows:

Whe Conference of African Minigters of Trade, meeting in its

Fourth Session, held in Algiers, Algdria, November 24 to 28, 19754

Bearing in mind the provisions of the Charter of the Organiza-

tion of African Unity,

Noting that the various meetings of African Prade Ministers
have achieved considerable progreés.towards c¢o-ordinating the action

of African States in the field of trade;

AMware of the need to elaborate a global African trade strategy

at the continental leVei,

v " -
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e Thus, the most important aspect of tae réports of the African
Ministers of Trade which are %resented herewith as Annexes I - IV, is
the request at resolutioin No. 2 that this Conference should become a
Spegialized Commission of the OAU. If the Council recommends to the
Assenbly of Heads of State and Government the acceptance of this request,
the General Secretariat will take the necessary measures, so that at
their next meeting, due probably in 1977, the Hinisters of Trade from
the QAU HMember States will constitute themselves into a Specialized

Commission of the 0A4U.

de Apart frow this cardinal decision of the Conférence, it wade
the following other recommendations which the Council might find useful

4o consider seriouslys

(a) That in principle an organization to be kuown as
an African Trade Organization is to be aimed at
by the OAU Member States. The QAU and the ECA are
to co-operate to make a joint study, with a view |
to making rélevani oroposals in due course, possibly

at the next Session of the Conference; and

(v) A speocific position of Africa on the trade of

develdping:countries was Fformilated and presented
to the Ministerial Conference of the Group of 77 in
Manilla, the Philippines in January this year. The
Conference later adopted what has come to be known as
the Manilla Declaration. This Declaration, it will
be remenbered, formed the backbone of the discussions
which ended in Nairobl at the end of May thisg year.
It is perhaps necessary to point out that the two
burning issues, namely, the question of the prices of
commodities and the question of debis owed by developing
countries to the developed couniries were central to

. the African pesition presented in Manilla. One cany
therefore, conclude, without unduly patting the —
African Minigters of Trade on the back, that they were
responsible for the somewhat optimistic prospecis of
constructive arpangements in the area of céommodities in
particular, with which UNCTAD IV concluded its business

in Nairobia.
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RAPPORTEUR'S REPORT OF THE ATH CONFERENCE OF AFRICAN MINISTERS OF
TRADE

in Algiers from 24 to 28 November 1975.

The Fourth Conference of African Ministers of Trade was held '

It was preceded by

OAU/ECA Joint Meeting of Experts on Trade and bevelopment called
for by resolution CM/437 (XXV) of the OAU Council of Ministers.
The Meeting concluded ite work by adopting an action programme

which 1t recommended for consideration by the Conference of

JMinisters.

Atﬁandance

2

The meeting was serviced by the Secretariates of the OAU and

ECA and wae attended by representatives from the following Member
States of OAU and ECAs

Blection of Officers

Algerig
Cameroon,
Egypt
Gambia

Ghana

Ivory Coast
Madsgascar
Mauritius
¥igeris

Botswans
Chad
Ethiopia
Guinea—
Kenya
Tunisia
Uganda
Mali

Morocco

Burundi

Congo

Dahomey
Gabon

Guinea Bisgsau
Séenegal

Sudan

Upper Volia

Rwanda

Liberis

Malawi

Somalia
Comore Iaslands
Libya
Mauritania

Niger

Togo

.Zaire

Zambig

The following organizations were alse represented in the mecting:

4DB, UYCTAD, UNIDO, IDEP, BADIA, CAEU, OCilM. A delegation frem

Angola was also present as observer.

4.

meeting and the first business of the Conférence.

-

The Administrative Secretary-(eneral of the OAU Chaired the first

elected the following members of the bursaus

The Conference
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H. B. LAYACHT YAKER (Algeria)
HE. E. ALPHONSE POATY((Congo)

H. BE. KABINA QUASHI  (Ghgna)
Rappynrteur - JOEN K. MUCOKI (Kenya)

Chariman

Vice Chairman

Organization of the Work of the Conferenge

S The Conferénce decided'to conduct its work in the plenary
seseion ﬁhigh would listen to gen;ral gstatenments and oconsider all
the items off agenda. Two drafting Cemmitiees were established

the firet sne to deal with item 4 and the tecond to deal with iteﬁ
5 of the agenda. The following countries were elected members of"

the drafting committeest

Drafting Committee I  —— Agenda item 4 — undexr the Chairmanship
of the Vice Chairman, H.B, ALPHONSE PO.TY (Congo).

Madagascar, Ethidpia, Zambia, Burundi, Chad, Cameroon,
Gambia, Nigéria, Ivory.Coast, Egypt, UDunisia and Algeria.

Drafting Committes II -— 4Agenda Item 5 under the Chairmanship
of the Vice Chairman, He B. KABINA QUASHI (Ghana).

Mauritius, Somalia, Uganda, Gabsn, Rwanda, Zaire,

Guineay Liberia, Mali, Libya, Mordcco and Sudan.

; _
6. It was aleo decided that smell Ad hoc working groups would
be formed if the neced arose, to study specific issues and repdrt

40 plenary.

Working Hours
T» The Conférence dscided to adopt the following working hourss

9.00 a.dma - to 1.00 peme
3030 Palle to. 6.30 Py
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Opening of the Session

8. The meeting was opeéned on bepalf of the Algerian Government

by tho Alpmerian Minister of Commerce, Mr. Layachi Yaker. His
opening remarks drew attention to the need to intesify intra-
African Trade in +the.light of both past and current geographical

and oommodity consiraintis. He enuumerated various measures , '
ineluding the ﬁreation‘of an African Common Market fer considergtion
as part of a strategy for radical transformation within the coniext

of the New International EOonomip Order.

9. The Algeriaﬁ Minister alsc dealt with the subject matter cf
the importance of preparatory work for effec.ive afriocan
participation in the Manila Ministerial Meeting as well as &b the
' Pourth Session of UNCTAD He referred in particular to the repert
of the OAB/ECﬁ‘Joint Meeting of Expgrts a8 a basic documént fer

the work s«f the Conference of Minimters.

10. The &pening statoment of Administrative Secretaryhﬂenerai of
the QAU reviewed =z chain of meetings to the Seventh Special Session
| of the United Nationg Genersl Assembly. He regarded,the conclusions

reached at both the Sixth and Seventh Special Sessiong of the
General Assembly as positive zeply te rhe third world's call for
eradicating international ecemomic and social injustices. He

also laid emphasis on the need to organize snd promote intra~
African trade as.a challenge which ought %o be téken up seriously
by ﬁhe developing ifrican countries, in order fo ensurs theI
gtability of commodity prices of their exports and the‘finanoiail

nachinery.

1l. The opening statement of the Scoretary-General of UNCTAD
highlighted the importance of intra~African cooperation and
trade expansion as a clear response to self-reliance, as reflected

in the New International Economic Order. -
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12 The Secrsetary-Goneral of UNCTAD not only referred to the
background te UNCTAD IV but also provided information on the
prepaTatery work in hend within his secretariat and elsewhere, in
particular the fortheoming Manila Ministerial Meeting.

13. He stressed the fact that cach ef the three previous sessions
had heen z handwork in their owm right in the history ef inter-
national trade developuent. His statement indicated above all

elan, that UNCT4EH IV would provide an ococcassion for teking important
decisions and negotiations on specific issues in the light of the
regelution adepted by the Seventh Special Sgssion of the General

Assenbly.
¥

14. Tha opening address oftithe Executive Secretary of the United
Nations Ecenomie Commission for Africa, went into some depth in
respect eof the conceptionagl and practical aspects of trade as part
of the BCA secretariat's exdrcise in carrying out and interpreting
the New International Bconomic Order as applied to the Afriean
regions

1
15. He obsarved that trade was one of severzl meaus. It was not
of the compenents in the engine of ecenomic development and that -
it should be made capable of'helping with restructuring of the
seolo—econemic systemg in order to turn them into self-sustaining

and responsive to chbangestitoithe needs of the people of the region,

16. The Executive Secretary of ECA referred also tc the .nallenge
of the trade sector in the ifuture of the region. He enumarated
varicus meagures ineliding +the need to determine +the regionls
specific requirements and their %iming, identifying of the most
appropriate sources and negotistion of what was to be exchanged

and for what.
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17. He abserved that there existed within the region a major
instigutional gap which could not be filled by Chambers of
Commerce and the like. He therefore called for the oreation of
regioned speciazlised centres where supply and demand could beé
matcohed., He also laid stress on several other related issues

such as the préblems of transport facilitation and intermodal’
transport arrangements, the need for internstional trade promotion
efficers to be highly frained specialists, the mltinational

pooling of key imports, stcs

18+ Ths statément of the Executive Director of UNIDO dealt

among other things with the importgnce of the Lima DECLARALTION in
the light of Africa's stratezy in industrialization as an important
supplier of raw materials. He referred in addition tn eeértain other
developments taking place and the role which UNLDO was poised to
play in collaboration with ECA, UNCTLD and OAU.

Adoption of the Agénda

19, The meeting at ity sccoend sitting smended the provisional
Agenda to imclude under item 4 a new gub-itenm (a) and a new item
appearing as item 6 of the Agenda. The following is the adopted

Agenda of the Conference.

A G B N D A

1. Openihg of the Conference.
2e Elegtion ¢f Officers
3. Adoption of the Draft Agenda and organization of the

work of the Meeting.
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da Intra—~African co—operation and expansion of Intra—African

Trades
.a) obstacles to intra-African trade and measures likely
to remove thems

b) review of the matters relating to metting up of an

African Common Markets

-

¢) Intra-ifrican irade insiitutional matters

5¢ @ The African position on issue wefore the Fourth Session

of the United Nations Conference en Trade and Developmert’

a) Review of the results of the Tecent major African amd -
United Fations meetings of relevanee to‘preparations'
for UNETAD IV.

et b) Reocommendations regarding the African position on issues
" before UNCTAD IV.

6.,# Meagures likely to speed up the political decolonization

and economic liberation of the African continent.
Te mAﬂy other busineésa.

g, ¢ Adoption of the report azid of the decisions of the Conferencea

eneral Dskate

20+ ' The General debate wag precedsd ¥ a repurf:from the Chairman
of the OAU/ECA Joint Meeting of Experts on Trade and Development

Mf. Ferbat Lounes, Director in the Ministry of Foreign Affairs of
dlgeria., In his introductory remark he highlighted the main pointe
of the two repcorts prepared by the Experts in their week long
delsbrations. A Complementaxry intro&uctidg?%resehted by Mre. Osanye—
Nyymeque, Assistant Administrative Secretary-leneral ef ;he}OAU‘Ln
charge of Boonomic and Social matterse TIn his report he made the

following observationss
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(a) The 4th Conference of African Ministers of Trade was taking
place against the background of two important political considerationss
the first was that the Gonferenoe‘Was'fdllcwihg‘closely often the

7th Special Sesmion of the General Assamblyj the second was that

it was part of the general preparation at the level of the Group

of 77,y whick would meet in Manilas at Ministerigl level to finglize

its position and outline its strategy for the 4th Conference of

UNCTAD.

(b) Issues arising from the Tth Bpecial Session &f the General
@ssehbly hzd two importsnt bearings on the Conference. The first
wag that the zession dezlt with the sstablishment of a new
economic order, which was the greatest general issue facing the
internationzl community. Africa's ihterest in thie issud was
clearly illustrated in ECA document E/CN.14/WP.1/100, which was
before the Conference, particularly paragraphs 3 and 43.

{c) Secondly, Ohapter I of the Resclution azdopted by the Tth
Ppecial Segsion instricts the 4th Conference of UNCTAD to examineé
the most important mspects of the adjustments which are tc be
made in the existing patterns of interngtional trade, These

include the following areass

UNCTAD IV should aim at reaching decisions on the
improvement of market structures in dhe field of raw
materials and commodities of export interest to
developing countries including covering all the different
asjects of this matter as enumerated in the VII Special
Session Resolution and UNCTAD document on the integrated

prograune for Commodities.

The S¥cretary-General of ﬁNCTAD=shOuld.prepare a report
to the UNCTAD IV on the impact of ah itegrated programme
of commodities on the imports of devsloping countries;
and also taat he should continue te study direot and

indirect indexation &chemes. Heé was also requested to
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frepare g preliminary situdy on the production between prices of
raw materisls and commodities exported by developiug countries

and. the final.consumer prices.

?l. Mr. Nyyneque drew the attention of the Conference to the
ECL Documént E.CN.14/WP.1/100, which brought out the relevance af
these points to Africa and particularly paras 9, 28, 29, 34 to

36 dealing with indexation, the GSP, compensatory financing and
non—traditionsl exports. He concluded his remarks on this section
by stressing that economic conditions\in Africa had remained
largely the same since UNCT.D IIT particularly. He stressed the
need for this Conference to suggest gereral guiding priciples for
the continent. )
22 On tﬁe seoond substantive issue of the Agenda, Mr. Nyyneque
referred to a general provision in the QAU Charter in favour ef
Economic eo—opsration as well as 'the resolutiorn adopted by the
third session of the African Ministers of Trade on the establishment
of the Common Market. He then went en +to issustrate the efforts

of African countries to achieve economic co-operation and listed

the different institutions establishéd in the different sub-regions

of the continent.

23. Referring to the mandaté given by the 3rd Conference of
Ministers of Trade, he stressed the fact that it was & flexible
mandate which allowed the Conference to take some practical steps
towards achieving the ultimate objeetive of the Conference, namsly,
the Cemmon Market. Referring to the study prepared byrECA/OnU

en this matter he outlined the main points of the study and expounded
on the unique charactistice of the continent. ﬁe also enumerated
8 nuiber of technicéi and political constrainte to achieving the
desired integration. He suggested that a numbér of meazsures be
taken at the national level to facilitate co-operation and that
any instituion established for the purpose of co—operation should
be vested with enough powers to act without referring each time o

the signatories. In oonclusion he agreed with the findings ef the
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report presented By the experts meeting and requested that it be
studied carefully by the Ministers.

24. Following this Report, many delegations took 'the floor te
expresse their views on issues before the Conference. The neeting
commended the repprt prepared by the experts and considered it a
good basis for the discussion. It was stredsed that the meeting
was taking place at a historical time in the development of
international Economic Order by the sixth and seventh Speoial
Sessions ¢of the General iAssembly. The meeting generally agreed
with the identification and solutions of problems facing inter—
African co—operation and the need %o intensify intra-ifrican trade.
It was also strezeed that the '‘African countries were determined te
achieve their complete economic emancipatioh and implement their
previous resolutions and declarations in the field of co—operation.
The need to sirengthen existing regional co-vperstions was also
stréssed, particularly the OAU and BECA, and to re—orient them te
achieve the medium and long ftarm cbjectives of Africa in the field
of trade. '

25, The interwrélationship between trade and development was

aleo &tressec. It was generally agreed that trade was one of the
most effective means of develogment and as such due consideration
should be given to it on the ifrican level. MNany delegations gtress—
e¢d the need for reorienting africals trade and to rid it of any
precolonial boudage, so %that it would become a Teal instrument fof
development directed to benefit the willest sector of the African

population.

26. Political independence should be supported by the complete
freeing of African trade and euonomy in general from exploitation
and domination by extra-African powers and multi-national
corporations.

2T The need to reorient the existing sub-regioral grouping

towards closer co—operation among them, was also stressed. - The
need. for elaborating thq second part.ef the experts group dealing
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with intra-ifrican co—operation was stressed during the general
debate.

28. The meeting stressed the need for difrica to present &single
document of issues before UNCTAD IV which will siress the points

of particular interest to the African continent.

29. During the general debate, the Tepresentatives of the
African Development Bank, the Ared Bank for Economic Development
in Africa, the Council for irab economic Unity, and the Institute
for Development and Economic Planning (IDEP) informed the Conference
of the activities of their organizations relating to the issues
before the Conference and highlighted certain aspects of intra-
Africen co—operation, the obstacles hindering such efforts, and
made conorete proposals on ways and meaue to overcome them. The
General Secretary of the Algerian National QOrganization for Fairs
and Exhibitions made & statement on the preparation for the Second
Pan—-African Trade Fair, which will take place in dlgiers in
September, 1976. Other points made during the general debate
relating to specific iésues-on the Agenda of the Conference have

been reflected under these items in this report.

Agenda item 4 Intra~dfrican Co—operation snd the expeansion

of intra—ifrican Trades

30. The debaté un this issue centred around the f£6llowing areass

(a) Obstacles to intra—ifrican trade and possible measures

to overcome ‘themj

s

(b) Institutional matters relating to the expansion of

intra~iAfrican tradej

(¢) Inatitutionalization of the African Ministers

Conferencés

(4) Matters relating to the setting up of an Africen
Common Markets
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(e) Special msasures at the African level %o assist
the leasit—developed, land-locked, Island and newly independent

countries :in Africa.

31 In relation tn obstacles to intra-ifrican trede, the
meeting agreed to the conclusions drawn.up.by the expert group.
I+ was generally felt that these recommendations cover adequately

the main obastacles.

32 Some delegations felt that point 4.1 ef the experts group,
concerning granting African countries similar teriff treatment as
‘givenito'non—ﬂfrican countries fall shomt of what had already been
achieved and should therefore be ammended by'the Drafting Cemmities.

l33. It was also felt fhat gnme of the obstaclos and measures
fell outeide the comietence of the Trade Ministers and-should be
brought to the attention of the other QAU Ministerial oalleagues.
The view was expressed that the text of the declaratidn in some
areas fell short of‘ﬁhat‘had.already been adopted in the CAU and
should therefore be strengthened.

34. The sub-regional and graduzl approach to_the ebstacles
was recommended by many delegations. It was also felt that the
EC4/04U/ADB and other regional ergenizatiors should undertake
studies on the diffewent measures taken in different fields and
muggest concrete measures for areas mot so far covered, particu-

larly tariff and non-tariff barriers.

" 35. On the question of institutional arrangements relating te
the expansion of intra-African trade, there was general agreement
in principle for the need for an African Trade and Development
Organization. Somé delégates advocated the need to establisb

this organization as soon as possible. They argued that trads

was one of the important imstruments of dsvelopment and that

the gap in the Africen institutions should be filled by the

|
creagtion of this new organization as scon as the basié¢ studies
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for its establishment were comploted. Other delegations while,
agreeing in the principle, felt that a detailed study was needed,
covering the rele, struciture and finanicial implications of the
institution. Yet another group of countries felt that the sub-
regional approach was the more appropriate for solving intra-

African trade problems.

36, They suggested the strengthening of existing regional and
=sub—regionalﬁtrganizﬁtion, expanding the existing ones and
creating new groupings where non-existent. In their vieéw; this
approach wémld depend on the man—power constraints of the continent.
It was also suggested that ifrican countries should enter iato
Joint ventures, such as joint railways, roads, pipelines, pori-
development airlines and shipping lines. This approach would
improve the atmosphere for further trade apd co=-operation as well
a@ provide necessary information in trade Opportunities between

the participating countries.

37, Tn this respect, one delegation put.fdrward & comprehensive
approach in view of the interelation betw.en trede, finanoce,
planning and other aspects of developmerit. The Conference might
recominend a greater emphasis by the 04U on. économic matters,
through the creation of an OAU Economic Council parallel to the
04U Council of Minis%ers, to be followed by periodic meetings

of the OAU Heads of State in sessions devoted wholly to economic
issues. If the suggestion was acceptable a delegation iecqmmended
that a resolution be drafted in this sense to reguest the OAU.t1e
consider it and ammend the Chgrter accordingly.

38. The meeting felt that whatever decision was taken, the
QAU end EC4 would still rlay éntimportant T¥ole in co-ordination
and preparation of studies at the ffrican level. It was
suggested the African Trade Centre within the BCL and the
Associafion of African Trade Promotion Organizations, sponsemed

by OAU and EC4, should be given full support in the criteria, to
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allow them to play their roles in exponding and promoting intra~

African Trade.

39. In this respect, the Executive Secretary of the ECA infermed
the meeting that he intended to strengthen-the Africa Tragde Centre
and entruet it with a major role in the promotion of 1ntra—&fr10an

trade. The need to sirengthen 04U secretawiat was aleo stressed.

' 40«  In conclusion, the meeting agreed to the establishment ef
an African Trade and Devélopment Orgonization in principle, and
that the matter should be studied further by OAU and ECA, which
should submit a report to the next Conference of African Ministers
of Trade. The Drafiting Committee was asked to prepare a text on

this issue for consideration by the plenary.

41« On the question of instititicnalization of the Afrzican
Trade Ministérs there was general asreement .that the Conference
should meet regularly. Some delegatioqs favoured. an annual meeting,
vhile others felt that a meeting once every two years was more
adequate. It was agreed that an inter-session Follow-up Committee
should be established to follow up the work of the Conference and
the implementation of its declarations and resolutions. Views. were
expressec. a8 to whether a;Miniéterial Follow-up Committee or an
Experts Committee.should be established. The arguments for a
'Ministeriai Committee were that this form had been adopted by the
ifrican Ministers of indusiry under the joint sponsership ef
OAU/ECA and UNIDO, and had produced tangible resulis.

424 It was also suggeated that such a Ministerial Cemmittes
carried more weight in its recommendations for Experts in the
different United Nations forums and facilitated contaoct with

their colleaguss, the other ministérs of Trade. The supperters

of an Experts Comnittee stated that at this stage we were
entrusting the ECA and QAU to prepare many studies and it wouid e

more appropriate to have an Expert.Cemmittee. They also arsued
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that ‘Ministers were wvery busy, so that this would not allow
the Committee to meet as fregquently as the work might require.
However, there was general agreecment that the Committee or the

Conference decided upon should meet at least twice every year.

43, In his summary, the Chalrman requested the Drafting Committec
to finalize this matter and suggested that the Ministers could

meet once every two years and annuelly if the need axose. He

also requested them to look into the matter of financial
implications and include it in the resolution, so that the OAU

would have the means to service the Conferencs. The Chairman

also informed the meeting that, in his capacity as Chairman, he
would take the matier up with the OAU on the basis of the decisione

of the Confersnce.

44. In relation to the guestion of establishing an African
Common Market it was agreed that this wae one of the important
objectives c¢f the African continent and that steps should be

taken to hasten its implementation. It was also felt that detailed
.studies were needsd for such a step_to be taken and embarked upon to
ensure that the Organization would be.born strong and have all the
means for its growth and development. In this respect, the
Conference called upon the OAU and ECL to prepare a detailed

study on all the aspects of “the 4fricen Common Market, including
legal metters, and meke conorete guggestions for the Afriocan
Ministers Conferemce. The study should be presented to a group

of Inter—Governmental Experts to scrutinize it before submission

" 1o the Conference.

45. On the issue of special measures in Lavour of the least
de%eloped, land-locked, islgnd and newly-independent countries,

the meeting stressed the fact that these were mainly African

matters, and expressed its disappointment that they were not fully
covered in the Action Programme on Intra-African Co-opemation,

while they were adequately covered in the part of the report on UNCTLAD
IV. It was consequently suggested that this situation be rectified
snd thet the Action Programme should be expanded to.include this metter
adequately.
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46. It was stressed that the.newlyaindependént African
countries required assigtance in‘ﬁany‘fields, and that African
countries should de everything possible to allow these countries
to develop their economies. It was-strésse& that this was a test

and a challenge for African solidarity, unity and co-operarion.

47 . T+ was pointed out that African couniries should assist
‘their least—developed and land-locked sister countries and
demonstrate to the international cemmunity their declared policy
of self-reliance and co-operation. In this respect, African
countries were requested to make every possible effort to
_facilitate'the.transif trade of their land-locked neighbours.
‘They were glso reguested to ratify the International "Canvention
on Transit Trade. The Drafting Committee was requested {o draw

a draft resolution embodying the above points.

Azenda Ttem 5 ~— African position on issues before the fourth
Session of UNCTAD:

48, The Chairman invited UNCTAD to shed some light en the
doocument prepasred by the Group of Experts . The representativeé of
UNCTAD informed the meeting that his organization was asttending
the meeting in advisory capacity, and that the work of the experts
was. done on ‘the Easis af the documgnt'prepared‘by the group 5% ]l
in Geneva. He sgtressed that during our preparations for UNCTAD IV,
we should always bear in mind the resolution adopted by the Tth
Special Session of the United Nations General‘ASSemﬁlym Ee theﬁ
went qn-to‘elaborate;on the different points in the report and
laid particular emphasis on the integrated programme for cemmodities,
ineluding itsg various aspects; manufactures, special measures

for the least developrd land~locked and island developing

countries and co—operation among devéloping countres..
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49. ‘ On the guestion of arrangements for the meeting of UNCTAD
IV he formed a Speoial Session in March 1976 to prepare all issues
before the Conferences. A4z for the arrangements for the Conference,
the Conference was told that there will be a plenary and only one
committee which will conduct a2ll the business and take positions on
the issues. The Bureau of the Conference will consist of 35

members, -of which 7 are allosated to Africa.

[
I

50. The representative of the BCA informed the mesting that the
ECA had held a seminar juest before thig Conference and that the
findings of the seminar were before this Conférence in document
'E/EN.4/WP1/10lm He stressed the fact that Africe had so far not
benefited from UNCTAD III and that African countries should intensify
their eiforts particularly in support of the integrated programme
on commodities. He also stressed that African countries should
be given all financial assistance to enable them to process their
raw materials in orde; to benefit from the GSPe He algo stregsed
that Africa should exploit to the maximum its regotiating weight
in favour of these issues as well as the issue of special measures
in favour of the least developed, land~locked and island developing

countries.

51s The meeting exﬁressed gatisfaction for the work done by

tﬂe experts and was of the opinion taat it gererally toek-account

»f the major preoccupstion of ifrican countries. It was fels

that the international econoﬁic community was entering a new

era after the 6th and 7th Special Sessions of the UN General
dssembly, and that it was high time declarations were translated
into concrete gotion. UKGT&D IV, it was felt, would provide asuch .

an opportunity for all countries to demonstrate this spirit.

52 Some délegations felt that we should only concentrate and
take to UNCTAD IV issues ripe for final decision. They stressed
the delegations® firm support for the integrated programme on
commodities, indexation and the need to diversify the African

oconomy vertically on tha basis of their own raw materials.
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53. On trade with socialist countries, the Conference agreed
to the conclusions of the experis and suggested that socialist
countries should intensify trade with African countries and
contribute to the funds established to assist the develeping

pountries.

54, The meeting wes of the:general view that developing countr—
ies should stick o the mein principles they were persuing gince
_those constituled the right and just causes. I% was also stressed
that -th_is was the only way to achieve radical changes in the
international system as opposed to marginal changes suggested

by the developséd counitries. Particular reference in -this respect
was made to the Code of Conduct on Transfer of Technology and the
debt problem.

553 Reference was make to the need for safeguard clauses

to protect African interests, particularly in relation to prefere-
neces given in the Lome Convention, and the need to incorporate
them in the text. Heference was also mede to a number of para~
£graphs which needed to be ammended. The drafting group was re—
guested to note this. ‘

56._ Reference was also fade to the need to make the African
Group in Geneva more effective, particularly by ensuring

permanent representation in Ueneva in accordance with QAU
résolution. This would gllow the African Group to participate
effectively in UNCTAD work, particularly on issues, such as
voting, which required the presence of the Borrd members.

5T The Nigerianrdelegation intréduced to the meeting a

Darft Regolution on restructuring of UNCTAD (Conference Doc.13)
which was trensmitted +to %the drafting group for ite consideraiion.
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Agenda Item 6 —- Measures Likely to Speed up the Political

Docolonization and Economic Liberation of

the african Continent

58. The Chairman, in introducing this issue; laid emphasis
on the need to decolonize africa and on the interdependence
between economic and politéal independence. One delegation supported
this and suggested th_t a working group composed of Somalia,

GQuinea, Zambia, Eg&pt, and Congo be set up. dnother delegation
expressed its total support that the Conference, being a forum of
Tregponsible government representatives, gshould make its wviews

very clegr on this issue and siggested that the Algerian

delegation be included in the working group.

59: 4 lengthy procedural debate followed, in which some dele—~
gations expressed their fear thatl, since African countries
are not united on two important areas touched by such resolutions
namely, the so-called Spemish Sshara and ingola, it would be
advisable not to pursue such a motion. Other delegations held
the view thal they did not have instructions on this matter, since
they were mandated to discuss only economic matters .and would
therefore like to remerve their positidns on the item.

‘
60e- 4 third position was that the matter was on the agenda,-
and that the Conference should take action and express views
on its It was emphasised in this respect thit g line could not
be drawn betwesn economic and politieal icsues, and that the
0AU resolutions and Cherter gave a wide mandate for any group of
responsible African Ministers to express their views on important
matters. It was argued in this respect that the declaration of
the Conference would leave & big question mark on the minds of

ite readers in case of such an edission.
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61. &t the end of the discussion, the Conference agreed that
a Working Group should meet and prepars a text for coneideration
by the Plenarys. A first draft was presented by the working group,
and in view of the many objections to it a mew ammended text was.

presented by Liberia.

62 Some Countries felt that, while they subscribed to the
prineciples of the Charter of the OAU, they @id riot agree to the
resolutions before the Conferencé for various reasong. They
mentioned that the matter £sll outside the Competence of the
Conference, and that it presented no concrete measures to assist
the deoléraization of the Continent. They therefore opposed and
:rejected the resolution totally. These Countries were, Gabon,

' Mauritania, Morccco, Senegal, Uganda and Zaire.

63 " The following Countries reserved their positions on the _
resolution: Botswana, Ethiopia, Malawi, Kenya, Sudan, Togo, Zambia,
(Niger) L

64 . On the question of giving the floor to & delegation from
ingola some delegations said that in their view the delegation’
represented MPLA, whioh was recognized as an observer to OAU

meetings, and as such they had no objection to their participation.

65, At the end of the discussions the chairman declared that

the resolution 'has been adopted unanimously. The delegate from
Morocco stated that this was not the understanding of his delegation.
The Uganda delegation stated that he would report his objection

and the discussione on this point to the Current Chairman of the
OAT.

Adqgtion of the Reportg of the Drafting Committee ,

66. At the conclusion of the debates on the main substantive
items, the Drafting Committees and Working Groups set up as per
paragraplis 5 and 6 of this report went into sessions to draf%

appropriate texts on the Conference’s conclusionsa
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T The first Committee presented a Declaration and Programe of

Action on the Promotion .of Intra~ifrican Trade, and Developmemt-

and Co—operation Among African Cowntries, as well as three

rogsolutiongs

€0e The Second Commitbee presented the African Position on Igsues

coming Before the Fourth Session of the United Nations conference

on_the Trade and Developement as well as four resolutions annexed
to ‘the Committee!s report. The report of the Second Committee also

included a decigion mandating fthe Chairmen of the Conference o

submit the Report & Resolubions to the third Ministerial Meeting
of the Group of 77, whieh is seheduled for Manile, Philippines
J.B;n. Febl l 6l|

%04 The Conference adopied unenimously the Reports and resolutions
of the two Committees and expresed its appreciation for the work
done by the Comnmitieese

g;osing_SeSSion

TC0s In his cloping statement the Chairman of the Conference
emnphgsized the fact this was the Pirst time African Minieters of

" Trade had met to discues Interuﬂfrlcan Jo—opaeration as well as
Interngtionsl Co-—operation. He also stressed the fact that the
Conference had established the institutions that would gurantee
the continuatien of its work in fubure. Tﬁe Conference aleo _
expressed its full support for the newly independant countries and
the need for action 1o assist theme The Chairman also rofsyred o
the support given by the Conference to the struggle of African
peoples gtill under obdlonial and racial' domingtioun. He thanked

all these who participated in meking the Conference a puccessge
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THENTY~SEVENTH ORDINARY SESSION
Port Louis, Mauritius, 24-~29 Jue, 1976

RESOLUTIONS ADOPTED BY THE FQURTH SESSION OF THE

CONFIRENCE OF AFRICAN MINTISTIRS OF TRADE
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RESOLUTION ¥O0. 1
ON THE CRI.TTOK OF AN

ATRICAN ORGANIZATTON FOR TRADE 4ND DEVELOPMENT (0.7 D)

The Fourth Conference of OAU Mlnlsters of Erade Heeting in Alglers:

from 24 ~ 28 Nowvember 1975, ,1 ;}_
Considering the Charter of the 0AU, S

Taking: irnto account the objectives assmgned to the various

Africen Yodies for economic, finaneifzl and monetary cooperatlon,
Convinged that African Stotes must in the very first place rely
on themselves, and that the concretisation of such fundemental
principle must take form in the formulation and implementation of
an Africen poliey of concerted coopesration for~tﬁe'reinforcement

and consolidation of economic independende of affican States,

Con91der1ng the’ necew91ty t0 define a global strategy for intra—
1, v

African trade,

)
Noting however that trade could not be isolated from development
a8 a whole, and that trade and devoloPment are 1nter—dependent,
Convineed of the hecessity to’ensure coordinatién; in the field
of tradé and development, betweén the National State policies on
the one hand, "and the activitiss of ifrican Conferences and
Orgenizations on the other hand, . N ,',{ '

"

Considering that the objectives of trade and develOpmenr cannot

be achieved without an adeguate structure, IR
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The IVik QAU Conference of iLfrican Ministers of C%mmerce

IECIDES

(1) To entrust the 0AU Secretariat, in gollaberation with

(2)

the ECL, ADB, IDEP, 4.0B, with the task of examining
the creation of an ifrican Organization for Trede and
Developmwent (Ls0.T.D.)s and defining inter alia its
structure, role and financial implications, whilst

taking into account existing institutionsg

To mgndate the current Chzirman of the IVih
Conference of ifrican Ministers of Trade to submii

these studies to the next Conference.:
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RESOLUTION NO. ?2_
UN T IHHNIWUIIONALIJAHLGU OF "Ha COMFuyuIts OE THE
TRADE MINISTSRS OF OAU MEMBTR COUNTRI;..S

The cenference of African Ministers of Trade, meeting in
its fourith session, held in Algiers, $1ger1a, November 24 to
285 1975.

\

Bearing in wind the provisions of the Charter of the Organlzatlon.
of Lfriean Uhlty;

Noting that the various meetings of .frican Trade Ministers
have achieved congiderable progress towards coordinating the
aotion of ifrican States in the field of tradej

aware of the need to elaborate a ghohal African trade stratesy

at the continental levels

Taking acoount to the weakness of intra-ifrican trede due, '

inter -aliam, to the vertical structure of trade relations

between african States and the developed countries;

Noting the need to reduce and eliminate all obstacles to

inter—ifrican trade;

Bearing in mind the existence of regiongl sub-groups in

Africa, perticularly in the field of trade relations;

Taking note of the various resolutions of african conferences

and organizaticns as well as those intern.tional organizastions
- . . 3

relating to co~ordinatign in the field wof intrg-African trade

relations, particularly of the 10th OAU Sumnit Conference;

Aware of thé pressing n.dd for co-ordinated aotion by African

countries in ihternational negotiations with a view to adopting

& common position. ‘
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W the pertinent resolutiong and deeisious whick
recommend the strengthening of the OAU through adequate human

frn .e-s-f ey

and physieal means,
DECIDES TOs:

Ls IEQOIEYD . thkat the Conference of Afrigan Trade Ministers
e pstablished as & epecialiged commi.sion of the QLU
in apcordance wmth the provisions of ﬂrtlole XX of the
Chaxrter of the 04Us

24 COMVITE, in princip.ée annually, a conference of Trade
Ministers-of member countries of the Orgeanigation. of
African Unitys; and entrusts the QAU General Secretariat,
in coordination with the EC€L and ADB, with the task of
making' preparations for this conferences
‘ J

‘ 3. THVITE the Administrative Secretary Genéral of the Qav
to make the appropriate administrative, budgetary and
statutory arrangements, with a view to implementing
the present Tesolution; and to submit this rcommendation
to the February 1976 Seseion of the Council of Ministers
6f the 0AU. '
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RESOLUTION NO. 3
! ON_THE ESTABLISHMENT OF INTER-GOVERNMENTAL
COMMITTEE OF EXPERTS ON TRADE D DEVELOPMENT

The Fourth Conference of OAU Ministers of Trade, meeting in
dlgiers, from November 24 ~ 2§ 1975,

Recalling the provisions of irticle II of the Charter of
the O;ganiZation of African Uhity which lisis one of the PUTDRSES
34 the Organization as cowordinating and intensifying egeoperation
and efforts among Mewber Statésy N

Regalling also the Solemn Declaration of May 1973 on CQe
operation, Development and Bconomic Independencge of the OAU Heads
of Pvate and Government to inter alia, intensify efforts 1o o
pxomofe co=oQperation in thé field of the general integration
of ecdnomic infrastructure, partuclarly through the résiructuring
of production structures, distribution systems ard market integration
on & sub-regional basisj sstablish common trade and development
institutions to conéider; oo-ordinste and supervise, where necessary,
the implementation of agreements and arrangeménts among Lfrican '

countries on co—~operation, trade and developmenth;

Noting that several resolutions have béen adopted by
previous sesgions of the Conference dealing with the expansion of
intrz—ifriocan +drade and economic co-operationg

Recognizing the role of the BG4, 4DB, IDEP and aiCB in
these afgas, and in partioular as regards economic transformation

of the Afriesn continent;

Recalling fubther Resolutions 3201 and 3202 {8-VI) adopted
by United Nations General Aszembly at its Sixth Special Session
in May 1974, on the Declarawion and Prograsme of iction on the
Bgtablishment of a New Internatiomal Economie Order, partiocularly

Seotion IX of 3201 (S—VI)-Whiqh entrusted the implementation of
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the PrOgramme af actlon to all organlzatlons, 1nstitutlons,
subSLdiary bodies of the United Nations system,

AWare of ‘the- existence of geveral African institutions and
organipstions in the fields of trade, finance and economic co-
operation and- the need to rationalize, strengthen and achiever
ereater ao-.-ordina,t'ion and co—operation among fhese orgenigzatiohss

'Nojing with -interest, the various proposals ma&éyto it
regérdiﬁg institutional arrengements in-the field of intrawifricas
trade‘aﬁd economiew=qperations

@g&igg_infévacoountlthe need for a firm foundation for
gcononic eo—operatlon among all ufrlcan oountrles in g1l flelds,
prlmarzly at the sub-regional level in order to achisve reglonal

gconomic lntegratlon 28 a long-term objectivey

Believing that co—operation'beiyeen all Afriman regional.
orgenizations, partiowlarly the OAU, ECA, ADB, IDEP e%c..dis an |
‘éssential prereqﬁigiﬁe for establishang 'a firm foundation for“
achieving economie inkegraiion in ifripag '

i
R

DECIDES toréstablisﬁ an Tnter—-Governmenial Committee of
Experts on Trade and Developmént, open to.all Member ‘States

1ntra—ﬁfrlcan trade, finance,economic co~operation ahd ’
development on ‘the continent. The Inter—Government@1|
Committeeﬁbf Experts should méet at least once a yeaT
té work out concrete proposals fo be submitted to thé
.Conference of Trade Ministers, as well as, undertake .

fOllowwup_ﬁork;

-"r" .

of the OAU under the auspiees of the Q04U and in Ccllaboratioﬁ
w1th the ECA which will deal with all matters in the field. of

e
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RECOMMENDS umgent‘strengthening of the Bcoonomic and Secial
Affairs Department of thé General Secretariat of the OAU
through, interualia, the reéoruitment, as need grises,
specialiste and constultants, as well a8 peérwanent staff,
'£o enable the QAU (a) to be more responsive {0 the needs of
African oountries in the field of eognomic develspusnts and
(B) nake it better to play its co-ordinating role in the
'field’of.intraaﬁfricaﬁ tragde and econpmic goeoperationy

REQUESTS the ECQA, URCTLD, ADB, IDEP eto. 9 cowoperate
clogely with the OAU in the effective implementation of

this resolution and, in particular tos

(a) undetake studies on how the existing sub-regional
institutions could be utilized to promote intra—ifrican

trade and sconomic co—operation,
i ‘

4

(b) sugsest and present studies on possible aréas of co—
operation among the sub-regions, and .

(e) study carefully the key sedtors of %the regional
economies and recommend possible arsas of integration
which would lsad, in particular, t¢ the establishment °

of #n 4frican Common Market evenituallye

INVITES all OAU Member States and gub-regional, regional
and other relevant bédies.tq co—operate in the full and

‘efféctive-implementation of this Resoliitionse
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RESOLUTION NO. 4
ON THE CREATION OF A WORKING GROUP .ON THE PR®BLEM OF EHE LEAST
DEVELOPED OF. THE DEVELOPING COUNTRIES, DEVELCEING LAND—LDLKED
COUNTRIES AND DEVELOP;NG ISLAND COUNTRIES

The Fourth Confereree of Afriean Ministere of (ommerce, moodiygg
iy Algiersy from 24-28 November 1975,¢

Havingvexamiied the Afriean eeonomise”situatios; 4

Coneerned Wy the economic situation of ‘the least developed imoﬁg
the developing countries, the developing . land-locked coumtries and the
developing island countries in Afrlua,

Conseious of the need for sirengthening co-operation among the

African countries;
Convinced that this objective can be achieved only by means of
oconcerted action to establish a programme of measures that will faoilitate

and reinforce the economic relations among African countries;

DECIDES to create, within the 0AU, a working group on the problems

of the least developed among the developing couniries, the\develdping

land-locksd countries and the developing island countries in Africa.

.‘_\03‘ %.FCHWES ¥ @,&
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RESOLUTION &

ON THE ESTABBISHMENT OF A SPECTAL FUND FOR THE. LEAST DEVELOPED
AMOWG THE DEVELGPING CCUNTRIES

The Fourth Conference.of African Ministers of Commerce,

heeting in Algiers from 24-28 Novembher 1975,
. )

Roecalling the International Development Strategy for the

1lecond Development Decade adopted by the Genéral Assemhly in resolution
M2626 (XXV) of 24V00toher 1970, which envisages, in partiocular, spooial
measures in faVbur of the least de¥veloped among the developlng coun—
tries with a view to increasing their 'posgirility of beneflttlng fully
‘and equltably from general policy measures adopted in the contex® of
the Decades

Recalling also resolution 62 (III) which was unanimously adopted

hy the United Nations Conference on Trade and Development, concerning
épecial‘measures in favour of the least develoﬁedfamong the developing

countries;

Further recalling resolution &3 (ITI) of the Conference on sPeciél

measures rélating to the special ;eeds.of land~locked countries;

Recalling notarly the Algiers Charter, the Dakar Declaration and

Programme of Action and Geneéral Assembly resclutions 3201 and 3202 CShVI),
and which emphasize the urgent need to implement special medsures in

favour of the least developed countries;

Convinced that the least developed countries have primery responsi-
Pility for the plamning and co-ordination of all development projects
undertaken in those countries; that these countries are aware of the need
. to make every effort to strengthen their desireé for autoromy, but thai'

the intermational community has a duty to assist thein;

Noting with satisfaction the financial and material suppert provided

by the international community and certain countries to the least developed

coumtries which have suffered the hardships of natural disasters;
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Not;ﬁg that.the Guestion of the eatabl;ahment of'; ﬁrealal
.fﬁnd for the least deVeloped gountries has heen the sthect of nuﬁercug
xﬁtudles and d;scusaions in various international fora, following the -
adOptlon of several resolutlons, and that the question is now before '

“vthe Generdl Assemily at 1ﬁs present session for its eonsiderations;

“ g

& - ~

%éé&iné;in mind the. sfrong desire of; the developing countries,

L

expressed at the meetlng of ‘the UNCTAD Interagovernmental Group en
the least developed countries in July 1975, that the speeial fund Be
 egtaplisked immediatelys;

INVITES the General Asscmhly atiité présent segsion te estahlimi
the speeial. fund for the least developed countries;

FURTHER INVITES the President of the Fourth Confé;ence of Africoy
Ministers of Commerce to transmit this resolution to the Secretaryf
Gerieral of the United Nations, with a request that he circulate

this'resolution to the General Assémbly at its present session,
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RESQLUTION ' 6

ON_THE FUTURE ROLE OF UNCTAD IIY

The Fourth Conference of QAU Minigters of Trade, meeting in
Mgiers from 24-28 November 1975,

Regalling General Assemﬁly resglution 1995(XIX) (as amended)
of 30 December 1964, which cstablished the United Nations Conference
on Trade and Development (UNCTAD)g

Réoalling also presolutions 3201 and 3202 (SeVI) adopted at
the Siith‘Spéoial Session of the General Asseﬁbly on the Deolaration
and Programme of Action on the Fstablishment of atNew Intérnational
Boonomic Order, partioularly Section IX of 3202 (SwVI);

aking note of Conferende resclution 80(III) on Review of
the Instltutlonal Arrangeients of UNCTAD, and Resolution 81{IIT) on

the Further Evolution in the Institutional Machinery of UNCTAD;

Recognising the role of UNCTAD in the field of trade and

development §

Bearing in mind the interdependence of %he problems of trade,

develgpment finance and international monetary issues and. the need for
UNCTAD to be obrengthened in order Ho be able to respond effectively to

these problems;

Notlng that when the Conference ig not in gession the funetlons
that fall within its competence are carrled out by the Trade and
Development Boards ’

'

Notinz further the need for a more adequate and more broadly

based representation at the UNCTAD Trade and Development Board;

\ )
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Reaffirms Resolution 10 adopted in Dakar by the Ministerial

Coﬂ£Erence:of the Developing cguntries on Raw Materials, in February

1975, which recommended the éstablishment of a comprehensive interna-

tional +rade organizations

1,

4

3-

ii )

iii)

RECOMMENDS that the future evoluiion of the work programme

of UNCTAD and its institutional structure should conform

t0 the requirements of the New International-Eeconomic Order
and the further development of internmational economic ’
relations as outlined in Resolution 3362 (S-VII) adopted

at the Seventh Special Session of the (General Assemblys

ALSO RECOMMENDS that the restructuring of the ecornomic and
social sectors of the Uhited Nations systems should take into
account the nged‘to strengthen the role of UNCTAD as a strong
and effective negotiating forum which will tazke iv'to apcount

the interest 6f the.developing countries;

REQUESTS UNCTAD to recommend to the General Agsemdly during
its 3lat Session the transformation of UNCTAD into & '"World

Trade and Development Organization" within the framework of

the regtructuring of the United Nationss

QREQUESTS'the 4th Session of UNCTAD, pending the afore-mentioned

transformation, to recommend to 'the General Assembly of 'the

United Nationg in its 3lset Session:

to transform the Trade and Developméent Board into a high level t
ministerial body open to membership By all the Memwer States

of the Conference, ‘

to transform the annual Session of the Board into a high level

ministerial meeting and,

to ensure that such a ministerial meeting does .nowv last longer

then two weeks and that it is preceded Wy a meeting of experts,
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RESOLUTION KO.Y
. ON_THE MINISTERTAL MEEITNG OF THE GROUR OF 77 IN MANILLA

| The Fourth Conference of OAU Ministers of Trade, -meeting.in plgiers
from 24 = 28 November 1975,

. thing with satisfaction the Report of the'OAU/ECA=Joint Meeting
of Experts bn Trade and Development, in tonnection with the Fourth
Sessién of UNCTAD;

Bearing in mind that the Preparatery Committee of the Group of
‘ 17 for the Ministerial ﬁgeting qf the Oroup in Manila, has not completed
its work; '

Bearing in mind also that ¢ertain documents prepared by the UNCTAD
Secretariat for UNCTAD IV were nst ready for consideration by the Expert
Meeting, and -therefore by the Conference, and that important preparafor&
meatings within UNCTAD (notably the third part of the 8th Session of the

. Committee on Transfer of Teohnology)‘a;e scheduled to take place after

the Conference: -

1. ' DECIDES that the Joint OAU/ECA Meeting of Experts en Trade
and Development be réconvened in Manila, three Aays before
the Ministerial Meeting of the Group of 77 in January 1976,
in order to examine the additional documénts and relevant
matters and developments within UNCTAD,  and prepare a sup—
plementery report for consideration by the Ministers during

their pre—conference meeting in Manila.

2. REQUESTS the Chairman of the African CGroup in Geneva, after
appropriate congultations with the Chairman of the Sub-Group
on Organization of the. Preparatory Committee of the Group of
77 and the UNCTAD Secretariat, 'to work out the necessary

arrangements for the meeting of experts.

3. REQUESTS the OAU and ECA to make adequate preparation for

and service the meeting »f experts.
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-DECLARATION AND PLAN OF ACTION ON AFRICAN
ECONCOMIC CO-OPERATION
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DECLARATION 4ND PROGRAM OF ACTION OK_THE PROMOTION
OF INTRA~AFRICAN TRADE AND DEVELOPMENT OF CO-OPE-
RATION AMONG AFRICAN COUNTRIES.
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DECLARATION

The &frican Trade Ministers meeting in Algiers from 24 te

d 29 Novegbsr, 1975, in sccordance with the decision taken by the
‘. Assembly of Heads of State and Government of the OAU at $1e Kaupala
Summit (in August 1975) examined in depth the problems of trade and
gconomi¢ development of Afriecan countries in the light of the resoluw
tions adopted at the Seventh Special Session of the Genéral Assembly
=of-fheWUhitea.Nation& on Development.

The African Trade Mlnlsters,reafflrm their adherence to the
provisions of the OAU Charter and the s%lemn declararion of the
Hoads of State of the QAU of May 1973 én Co—operastion, Development
and Boonomie Indepandence, and the ebjectives and principles adopted
by the 4th Conference of Won-iligned countries in Algiers and the
'Dakan.conferencepof developing countries on raw materials held in
february 1975,

The African Trade Ministers, concerned at the 1ittleé progres:
made in ‘the Pield of intrauafridan't;ade and‘co-operation,‘és wall
as the continued deterioration of the position of Afrieca in the
gyetem of international economic rélations, rearffirm their and
determination to rely primatify on_ themselves through confirmity
with the principle of gelf-reliance of developing countries.

- |

They recognige that the present situation of intra-African
trade is oh racterized by a wery small vqlumé:in comparison with
africans share in world trade, restticted to & very limited range
. of produdts. Indead, in 1974, while ihe total volume of ifricans
; external trade stood at 68 billionm dollars, 1ntra~African trade
- was 1, 460 millior dollars or 2.6% of this volume. Furthermore,
';thls-rate ghows an akarming regression if one congiders that
it wa® 5.5% in 1970, 4.2% in 1972 and 3.8% in 1973«

This situation is to be attributed essentially to the
soonomic structures inberited’ from the colonigl era, basedjy on
eiploitation and dominations This has given rise to extravertes

economies characteriges by vertical trade with formér colonial

n
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powers to the detriment of the inferests of Africa.

. Thus most of the exports were frou African countries were

primary products particularly agricultural -and mineral items.

The exploitation and marketing of these goods often use the channels

of féreign firms established in Africa, which direct the trade flow

towards the former administering powers. Besides, the exclusion of

african countries from the fixing of prices and the disastrous

effects of inflamation further contributed to the deterioration of
the terms of trade, thus incre: girg the net transfer of resourcea i-
from African countries to déveloped ~~untries and in this way

reducing the former's development ability.

In order to check such trend, and consolidate the negotiating
power of African oountriés, the co~operation among African countries
shoﬁld be strengthened and measures intro&uéed with a view to
ensuring s genuine ecoonomic decolonisation. A4t the trade: lével,
this implies co—operation efforts to create markets, in order to
facilitate a betiter application of the prinsiple of the récovery
of national regourceg, local processing and markeding the resultant

products.

Furthermore the least developed oountries,‘furthermoré
Land~locked countries, island countries and newly independant
countries are facing specifioc difficulties in the porsulil of

[

hérmoﬂious and integrated development of intra-ifrican trade.

. [] L] .
One of the major obstacles to the development of intra—

Afriqan.trade'lies‘in=the diffioculties in forwarding goods,.
resulting from the inadequacy or the unsuitability of the '
infrastructure and the means 0f transport as well ﬁhe-disparitiégﬁ

between the various national rsgulations.

In a number of ifrican countries. external tiade is still
partianlly Or ocompletely controlled by transnaticmel corporations

whichy through restrictive practices, direct trade to their exclusive
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benefit. Thetre is therefore need for thé African countriss to
establish increased and effective controle at the level of both
production and marketing.

In view of the highly positive role of inforwation in thé
develepment of trade, and congidering ite present inadequaoy, it
has become necessary “to organlze, at the level of a data bank, theé
eollectlon/dlssemlnatlon of statlstlcal and other information
' related to the economic activities of African countries, including

production, consumption, foreign trade and prices.

Te Or attaining independence, African countries erscied
tariff barriers either to protect’ their economies or to obtain
government revenues or both, an@ at the same tine, continmied links
with the former colonial poWef&‘led to the coneclusgion of preferenﬁial

ggTeenments with countriss or economic groupings outside Afrioca.

In order to achieve such objectives, the African Trade
Minigters believe that measures should glso be taken by the interna—
tional community for improving the intexrnational economic .
environment through the establishment of a New World Economio

'Ordery:and adopt the following resolution and programme of action.
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PROGRAMME OF 4CTION
PREAMBLE

The Conference of Trade Ministers of the OAU Membar stétes
at its 4th Session held in Algiers from November 24 « 28,1975,

Having examived the problems facing the eéxpansion of iniraw
African trade and the possibility, of creating an African Common
Market, ‘

Quided by the 4frican Declaration on the Co-operatiaon,
Development and Eoonomic Indépendence, (CM/ST‘éf) adopted by the
OAU Heads of State and CGovernment in May 1973, in partieular

Section BI concerning intra—African trade,

Recaliing the Resolution of the 3rd Conference of Afriean .
Ministers of Trade meéting ih Dar—es~Salaaf, which 1iter—alia
requested the fourth Session of 4frican Ministers of Trade to
(&) "study ﬁhe‘madhinery to bé set up 1in order to fulfill the
o0bjectives of African Unity including the implementation of an

africen Common Markei",

Recalling further Resolution CM/Res/437 (XXV) adopted by the
QAU Council of”MinisterS?&ts 25th Session in June 1975,

Coricioie of the low volume of intra-African trade which
conatituted in 1974 about 3,8 per cent of the total 4frican trade,

Concerned by the continuous decline in the percentage share
of intra~African trade in the totgl trade of African countries
which accounted for 5.5 per cent, 4.6 per cent, 4.2 per cent and
3.8‘p§rdceht of the tbtal 4ifrican trade in 1971, 1972, 1973, and

1974 respectively,
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Canvineced that the volume of intra~ifrican trade can be

increased subgtantially on the basis of existing complementa:ity,

Agreeing that the ultimate objective of African countries is
t9 atitain complete unity by among other things intensifying intra~
African trade and economic co—operarion atﬁong themselves and par-
ticularly by elaborating and implementing whenever possibls a form -

eof .eoconomic integration snek as an African Common Market,

45£eeing-further that mesgurés have to he tzken and a

programme has tovbe established in order to expand and promote intwaw °

4friean trade and oo-operation through wilateral, sub-~regional and
regional approaches, which in the long run would lead to the

realization of the ultimate objectiveé of an African Common Market, .

Determined to identify all the obstacles which hinder or
retard the gromwth of intra-ifrican trade and to seek adegquate ways

ahd means to overcome theu,

Convinced of the need for continuous dialogue among African
countries in the search of solutione to problems facing intra~ifrican
trade and co-operation anc of the need to have a permanent institu— -
tion for sush oconsultations,

Adopis the 'following Programme of Action.

PROGRAMME. OF 4CTIOK

1.0 — The present psor state of infsastruciure, transport and com—
munications constitutes one of the major obstacles .to the
promotion of intra~African trade. The difficulties are mainly

due to the insufficiency and inadeguacy of infrastructures and
meansg of transport and communicgtions. In order to remedy this

situatioh, African countries undertake ambng other things to:

-4
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1.l = Develop transport infrasiructure and communications
networkss
l.2 = Easure improved utilization of existing ifrican fabie-

lities in the fields of transport and communicationsy

1.3 — Prepare a model intergovernmentigl agreement relating
to all forms of transport, including a. draff interna-

tional convention on road and rail transpord;

1.4~ Encourage the establishment of Afwvican transport
companies gt the bilateral, sub-regional and régional

levelss

1.5 — Fnoourage the creation of dfrican Liner Conferenoces
and consultstions in order to defeénd African interestg,
namely by the establishment of an African Shippers

Council}.

1./ - Grent mutual opportunities and facilities in matters
of transﬁort and relgted opera.ions, such as transit,
Btorage facilitises eto.

240 ~  The vertical corientation of tﬁe pattern of trade inherited
from the colonial period aggravatated by the control of
extra African multinational dprporatibn on the distr;bution‘
circuits made the Africen economy extraverted. In thess
~conditions and in order to-reﬂd;rect’and promote intra-—
dfrican trade, African countries should; among other things,

endeavour to:

2.1 — Poomote the establishment of their own distribution
networks and companies and control'the activities of
transnational companiessy

2.2 =« Bgtablish direct trade relations and avoid trisngular
operations.

3+0 - The absence or inadequeacy of informaiion and the difficulties
in exochanging information between Varioﬁé.countries are often

responsible far the paucity rf intra-<ifrican trads.
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To contnibute effectively towards a better exchange of ine

formation, ifrican countries undertake tos

341 - Collect and dissenminate statisticsl date on
- productions
~ exports and impords;

- prices.

3s2 « Supply ifrican countries with regulations governing
external trade including customs pnd taxation regulow
tions, . )

- éxchange control negulgtidns; )

— regulationsg relating to financial transactionsg

~ trade regulationss

343 ~ Provide information ons
— respective development policiess;
~ investment programmes and policies.
440 - 8Since teriff barriers often constitute an obsacle to fhe
development‘of intra—ifrican trade, the following measures

should be adopteds

4,01 -~ Granting African countries at least the same _
favourable terms as those granted to countries out—
side 4fricas

4.02 ~ Reducing and progressively eliminating heavy custons
duty in intra—African trade in respsct of a minimum

list of goods in which trade can be rapidly increased;

4403 — Elininating all Tiscal meagures which might constituie
disguised tariff protections
4404 ~ Harmonizing tariff nomenclatures.
4+41e0 ~ Provigions relating to the implementation of these
meagsures should include an appropriate clearing system
gafeguard clauses and any other necessary provisions in
order to aveid disruption of the economies of African

countriea.
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5¢0 = Non=tariff in the sams way as tariff barriers hamper trade
development. Consequently they should be removed by:

531l ~ eliminating the réstrictive business practices of trans-

national corporations based in African countriesy
52 = gradually eliminating quantitative restrictionssy

5e3»~ increasing flexibility end harmonization. of regulations and

procedures governing foreign trade and related activities,

6.0 = Henoe, it is necessary to elaborate a trade promotion programme

bys

6.1 « Preparing a list of products for various seotors
(mining,-industry, agpicuiiure)'on the bagis of
complementary studies and drawing up trade programmes
for these products at the hilateral, sub-regional

and reglonal levels;

6.2 ~ Model contracts for seles and purchages to protect

outlets and supplies;

6.3 — Increasing trade promoticn activities, particu;axl§

throughs:

- exchange of trade missionsj
* = participation in African fairs and exhibitionej
- setting up of joint chambers of commerce at’ sub-

regional lévels;

- _active support and use of the Association of African

Trade Promotion Orgenizationds;

6«4 ~ Establishing an African maltilateral payments
systen to faciliate commercial transactions on
the basis of the work accomplished by the dssociation

6f African Central Bankss;

#+5 - Examining the poseibility of establishing a harmonized

systen of credit insurance..
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7.0 ~  Given thaf ihe different levels of development in african
countries and the lack of harmoniza:zion in planning and
econcmic development policies reduce the degree of of
oamp;ementérity of African economies; and considering that
fhe variocus existing trade structures favour vertipal relations
to the detriment of intra-ifrican trade; it is necessaxry
to adopt long term-measures, in the context of the global -
strategy of fhifd World countries with a view to achieving
the économic integration of the African continent. Such

megsures should include:

7,lf- formation where possible of associations of commodity
‘ producers and exportert by constituting buffer stocks
whenéver necessary and establishing a Finance Fund gt

the ifrican levels

. J.2 — systematic exchange of information and experiences in

planning, with regard to development policies;

Te3 — implementatiorn of joint economic projeots in particular
those aiming at reinforcing the complementarity of

. African economies;

Ts4 —~ strengthening the existing sub-regicnal ifrican
groupings and the establishment of new ones where

none exists

T+5 = establishment. of an African trade and development
organization within the framework of the 04U; the i
establishment of such an organization should however
be preceded by a detailed study taking into account
existing institutions and defining, inter alia, its

gtructurs, role and financial implicationss

Te6 — the ingtitutionalization of the Conferenca of Trade

Ministers of Member States of 'the OAUj



TeT =

7.8 -

Te9 =

cMe/2 (1Iv)
Page T

Reorienting and sirengthening the activities of the QLU

Secretariat in particular its Economic .and Social Department.

Land‘aISO the need for the ECA and other sconomic regional

organizations in Africa to intensify their collabprative
activities with the QAU so0 as +to make them more responsive
to the necds of African countrieg in the field of trade and

economic development.,

Practical steps towards the eéstgblishment of an ifrican
Common Market, on the basis of the variocus experiences

of the ifrican sub-regional groupings, call for s definite
programme of action including, inter—alis studies by O0AU,
ECA, ADB, A4CB, IDEP and bilateral sub-regional organizationg
of the structure of an JAfrican Common Market to be followed ,
1f desiredy. by a meeting of experts to draw up a time table

for the establishment of an African Common Market.

The création of an Inter-governmental commiittes of experts
/ N
entrusted with the task of:

(i) following up of the establishment of the 4African Trade
and Development Orgsnization as well as the implementation
of the resolutions adopted at the Conferences of African

Ministeras of Commerce;

{ii) serving as a driviag and guiding force to OAU and ECA

activities which aim at ‘the realization of the above-
mentioned objectives and in particular the dfrican

Common Market.
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FOURTH OAU CONFERENCE OF MINISTERS © oM/ (IV)
OF COMMERCE
Algiera, 24 -~ 28 November 1975

The African Position on Issues befors the Fourth

'Sessio_n of the Urited Nationg Conference an

Trade and Development
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MANDATE TO0 THE PRESIDENT OF THE CONFERENCE

The Ministers of Trade of Member States of the Organization
of African Unity entrust the President of the Fourth Conferenc,
H,B. Mr. Layachi YAKER, Minister of Trade of the Democratic and
PoPular'Repuhlic of Algeria, the task of submitting this Programme
of Action fo the Third Ministerial Conference of the Group of 77
which is scheduled for Manila, the Philippines, January 1976 in
presaration for the fourth session of the United Nations Conference
on Trade and Development,

hY
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The Africen Position on Issues hefore the Fourth Session

of the United Fations Conference on Trade and Development

Preamble

The African Trade Ministers of the OAU Member States meeting
in Algiers, in November 1975,

— Inspired by the principles of the Charter of the OAU and of thé
Charter on Co-operation and Economic¢ Independence of the OAU and
guided b& the decisions‘and‘recoﬁmendations of the OAU Councéil of
Ministers, of the Algiers Charter, the Lima Declaration and
Programme of Action, the Declaration and Economic Programme of Actionﬁ
of the Non-Aligned countries, the Dakar Declaration and Action Proéramme,
and Resolutions 3201 and 3202 (S-VI) and 3362 (S-VII) qdopted‘b&;the
General Assembly at its Sixth and Seventh Special ‘Sessions;

-~ Having considered in depth the policies pursued and the results
achieved in the fields of trade and development since UNCTAD IIT;

-~ Considering that very few conorete results have been achieved

in these fielde;

- Concerned at the persistent detericration in the economic situa—-
tion of African countries despite the various measures undertaken »y

the international community;

“ = Concerpned at the fact that the present economic -condition created
by the economic situation in the developed countries is producing

serious effects on the economies of the developing éountries;

-~ (Céonvinced that the attainment of the ohjoctives af the establish-
ment of new forms of international econemic co—d@eration depends to a
large extent on the implementation on the basis of a specific time—table,'
of the decisions and recommendations adopted by the Sixth and Seventh
Special Sessions of the General Assembly with a view to estadlishing a

new international econcmic: arders
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Fully aware of the wvital importance of maintaining and strengthen-

ing a common and united action and solidarity among all developing

countries members of the Group of T7;

1,

2.

REAFFIRM theixr conviction‘that-the.reSponsibility for achieving,
-in, accordance with the principles of “self—reiiaﬁce",‘economic"
growth and social progress,-lies, in the.fi?st instance, with
our peoples, through the exercise of permanent sovereignty over
their natural resourcess and that the achievement of national
and‘régional objectives essen%ially depends on the efforts of
each individual country, on collabkoration gnd.indreased harnoaizaw
tion of their countries' etonomic polisies and on cleser co- s
operaticn between other developing countries, in accordance with

the principles of colléctive self-sufficiéncys

DECIDE to adopt the following programme of action which presents
the common position of African countries, with a view to effect-
‘1ng the economic transformation of Africa, thus contributing to

the establishment of & new international economic order,

4
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Programme of Action.

COMMODITIES

Action or commodities, including decisions on an in¥egrated programme

in the light of the need for changé in the world commodity economy

l. The present situation of raw materials contains g number of new
factors which could form the bhasis for a fresh initiative aimed at
establishing o rew imnternaiional economioc order including the setting

up of ﬁew'p;odubtion ard market siructures for raw materials., Concerted
efforts ahould therefore be made to restructure the world commodity!
economy ir order to revalorize the -commodity exports and improve the
commodity earnings of developing countries and thus improve the terms

of trade of developing countries and eliminate the economic imhalance
“botween developed and developing countries, With this hasic aim in mind,
UNCTAD IV should adopt decisiens on the objectives, international measures
and negotiating plan of the integrated programme for commodities of

export interest to developing countries, includinéyperishables.

Urgent and necessary changes in the péttern ¢f world food production
should he introduced, and trade policy measures should be implemented
in order to obtain a substantial increase in agriocultural production,
pafticularly food production, and the agricultural export earnings of

developing countries,

A, Objectives of the programme

2, The integrated programme should include inter alia the following

objectives:

i) Supporting commodity prices at levels which, in real terms, are
remunerative and just to producers and equitahle to consumers,
. 4 L]
taking full account of the rate of world inflations
ii) Reducing excessive fluctuations in commodity prices and supplies

in the interests of hoth producers and consumers;



/ . - cmMe/1 (IV)
. N ) " page 2

'
PP

iii) Stabilizing and improving the purchasing power of the éxport
earnings of individual developing countries;
' -
iv) Bxpanding the exports of primary and processed products of
| 41l developing countries with a view to promoting their -
industrialization and improving the competitiveness of the
natural praducts of developing countries vis-a-vis synthetics

and substitutes;

'v) Increased processing of mrimary commeodities in developing

countries; .and

'vij Increased participation by developing countries in the transport,

marketing and distritution' of their commodity'exporté.

3. In the light of the above mentiened objectives and taking into
account the evolutiqn of world .commodity trade which is characterized

by pronounced instabilit§ in the prices of raw materials and the commo-
dities exported by developing countries'ana by ddterioration in their
$erms of trade, international measures to Pe adopted for restructurlng
commodlty %rade should be d951gned tn ensure that the expdorts of commo-
ditiés of develsping countries play a key role in their economic develop—
ment, Consequently, the pregramme of measures should satisfy certain

conditions including inter alias

i) Acocoimt should be teken of the effects the terms of trade of
countries producing and exporting raw materials have on their

economic development.

ii) A remedy should be.found for imbalances resulting frof fluctue—
tions in the prices of individual raw materials or commodities
and movements in the value of groups of such goods (praduct
solidarity) in relation to that of manufactures and semi-manu-

t s

. factures,

iii) Account should he taken of the fact that the economic development
. of the developing countries is parfticularly seneitive to wide flue-
tuations in the price of raw materials and commodities affecting

their terms of trade which, when unfavourahle, adversely affect
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the economic development and moneiary equilikrium gf the

. ;
developing countries,.thereby hampering not-only the acquisition
of adequate resources to cover paymenis made abroad hut also

the formation‘of‘national gavings,

iv) Due account should te taken in the adoption of measures affecting
commodity prices, of the effect which those measures might have
on the terms of trade of the developing countries, so as to
maintain an appropriate, falir and eqﬁitable-relationship Yetween
the prices of commodities and those of capital goods and other
manufactures and semi-manﬁfactures with a view to promoting the
formation of national savings in the developing countries under
gatisfactory condiﬁions and establishing equitable wage levels
in order o reduce the present disparity between living standards

in developing countries and those in developed countries,

v) Account should he taken of the need for developing countries to
diversify production thiough wider product coverage and increased
prooessing; expand‘exiSting markets and develop new cneg for their

products,

vi) Efforts should te intensified to reduce harriers to the commodity‘
exports of developing countries to developed countries. o
vii) Account should he taken of the'need'to safeguard,the-interests of
the least developed among %he-developing countrice in accordance
with Conference resolution 2 (III).
viii) There should be co-operaticn in the preparation of intermational,.
bilateral aﬂﬁ multilateral arrangements and agreements covering

groups of commodities and menufactures as well as individual '

commodities,
‘B. X Internaticnal measufes of the programme
4. To achieve the objectives of the integrated programme, decisions

should be adopted at UNCTAD IV concerning the following international

megsures which call for inter-governmental negotiations:
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i) Estadlishment of a common fund for the finaneing ¢f interna-

tional commodity stocks or other commodity arrangements;

.

ii} The setting-up of international commodity stocking arrangementsj

iii) TNegotiation of other meésures nacasgary for the attainment of
the objectives of the programme within the framework of interna-

tional commodity arrangements;

iv) Indexation of the prices of commodity and raw material exports
from developing couniries to the prices of their imports from

developed countries;

v) Improvements in compensatory financing with a view to stabilizing

the expart earnings of developing countries in real termsj”

vi) Promotion of processing activities and diversification in developing
countries and liberalization of accesse to markets of developed -
countries for developing country exports of primary and processed

comnmodities.

, .
A1l developed countries, botk the developed market economy countries and

the socialist couniries of eastern Europe, should he associated with the

inplementatien of the integrated programme, including its financing.

5 The interests of developing countries experiencing an adverse
-
mnet effect from commédity pricing pélicies within the integrated programme

should Be protected by means of .appropriate differential measures,

6. The commodities to be covered w»y the integrated programme should
include inter.alias cof'fee, cocoa, tea; sugar, vegetable eils including
olive oil and oil seeds, cotton, rubher, jute, hard fiwres, copper, phosphate,

tin, Pananas, timber, bauxite, meat and iron ore.

T. Agreement should he reached 'at UNCTAD IV on recommendations to bhe
13 . B !
made to the IMF regarding improvements in the IMF compensatory financing

facility along the following lines:

i) an eéasing of the balance of payments c;iterioh fdr assistance to

developing countries;
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ii) calculation of export shortfalls in terms of the real

value {import purchasging power) of exportsy

iii) provision to developing countries of a right to base claims
for compensation on shortfalls in their aggregate commodity

export earnirgs instead of their total export earnings;

iv) easing of repayment terms and expansion of the grant element
in compensatory finanding, particularly for the poorest

developing countries,

8. . Agreement should be reached at UNCTAD IV on the following recom-
men@atigns<re1ating to improved accesd to markets of developed countries
for developing country exports ef primary’commodifies‘including'agricul;
tural products, bearing in mind the interests’of*Ehose developing coun~
tries which enjoy special advantages and the need for finding ways and

meany for protecting their interests:

i) +the generalized system of'preferenées'should‘ie*improved with -
the aim of incliuding all products of export‘inferest to ths
developing countries, The GSP'éhould ®e recognized as a,
‘permanent feature of an intemational trading system renovated
and adapted to the esgtablishment of the mew international
econgmic érder; !

ii) wremoval on a preferential and non-reciprocal basis of bariff
and non~tariff Barriers affecting preducts of export interest
to developing countries, Shkould the elimination of these
Barriers be excluded frem ‘the negotiations? developing countriest
exports should benefit from preferential tréatment in the form

of tariff-free or levy-fiee quotasy

iii) any individual commodity agreement should intlude special and
preferential pfdvisidﬁs‘for'hoﬁh ievalopiﬁg exporting and
importing countries, These provisions should cover assurances
of a gradual increésing'share in this commodity trade by'aévelop-
ing exporting countries as well as assurances of access to
markets at all levels of prices. For developing importing coun=
tri.es there should Be*assuraqceS‘af supplies a%‘stahle, prefe-

rential prices;
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agreemant should»be'ieabhed on the limitation of agricul~

‘* tural protection im developed countries, Agreed margins

of support should be frozen and lowered. progressively.

' High-cost developed producing countries should agres on &

gelf~pufficiency ratioc for certain commoditiés and satisfy
their demand for these products from imports from develop—

ing producing countries;

there should he agreement in principle on ways and means of
substantially reducing and theé ‘evenvual removal of agricul-
tural export subsgidies and long-term export credit finance
hﬁ‘devélqpeﬁ countries to their agricultural exports that
compete in the world market with those from developing cotne-

tries; ;

the imposition of safeguarde by developed countries restric-

ting their imports from developing countries should be the
subject of internationally agreed criteria and procedures such
a8 consultations and multilateral surveiilance. If applicahle,
compensation should bhe given to0 the develdping countries .V

affected: by this measurey

tariff, non-tariff or other trade Iiberalization concessions
given ty developed oountries durihg the multilateral itrade
negotiations should be immediately implemented for developing
countries, even if a‘gradual implementation schedule has

been agresed for ¢ther countriesy

there should te agreement on a code or & set of general guide—'
linés on health and sanitary regulations in order to reduce

or eliminate their trade rest;ictive or distortive effectes

the principle of standstill concerning quentitative restric-
tions shall Be 8trictly adhersd to. In no eveﬁts shall new
guantitdtive restrictions, including embargoes and export
restrains or any other trade inhibiting maasureé, be introduced
nor existing res¢r10$ioﬁs be intensified to the disadvantagegqf
developing countries, The aim ghould hé the removal of
gquantitative restrictions. In cases where the removal éf

quantitative restrictions, for éxample guotas, is not possikle,

restrictions should he progressively cased in favour of developing

countries in 6rder to effect=argradual:inorease in their share
of the market,'
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9. _ Agreement should %e reached at UNCTAD IV on the following -
_reoammendaﬁiohs.relating to the procesaing_of primary commodities in
.developing countries, bearing in mind the interests of those develop-
ing countriés which enjoy special advantages and the need for finding
waye and medns for protecting their interests. Some of these recom-
-mendatioﬁS'may e sulsequently incqrporated into individual commodity

arrangements  under the integrated programme: ‘

i) The GSP should he improved_forfagricultural produgts as

followss

. (a) the GSP should be extendedl to cover all prooessed and
gemi-procesged agricultural products ¢f current snd

pctential export interest to developing countries;

, (b) all ceilings,-tariff quotas and maximum limitations
ghould e suppresseds '
(c) the developing countries should be treated un&errthe
GSP rulee-of erigin as one area, l.c, there, should he

- "eumulative treatmeni'.

(4) tariff escalation should be completely eliminated;
-alternatively, teriff escalation should be eliminated on
MIT tasis within the MIN, with immediate and full

implementation in favour of the developing countries.

ii}) Developé’ countries should eliminate all tariff harriers to

imports of processed commodities from developing countries.

iii) Developed couniries should'aaopt'appropriate‘adjustment
assisténce measures in order to accommodate an increasing

flow of processed commodities from developing countiies,

<~ iv) Measures to promo%e-vertical diversification in developing.
countries and to improve access to markets of dévéloped coun—
tries for developing country cxports of processed commodities
ghould form part of international commodity arrangements.under
the integrated programme. In particular, such arrangements

should incoﬁporafé:
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(a) ocommitments by governments of importing countries not to
disoriminate againat the imports of processed and s?mi-
processed forms of the commodity covered ky the arrangements;

(»). provisions for inclusions of processed forms of commodity

in guota arrangementsy

(o) provision for stocking the commodity in processed form in
developing countries should also ensure stable supply for

domestic utilization;

(d) financial and tecknical assistance to developing countries

to assiet them in their processing activities;

(¢) measures to foster research and development activities in
developing countries, aimed at improving the marketing and
technical characteristics of processed forms of the ‘commodity;

(£f) developing new end-uses for the commodity and adapting imported
processing techniques to the local conditions of the developing

producing countries,

C. Negotiating plan of the programme

10, ° In the light of the decisions reached on the ohjeetives and interna-
tional measures in the integrated programme, agreement should e reached
at UNCTAD IV on follow—up procedures for the implementabion of the inte-
grated programme, including the follnwiné:

(i) establishment within UNCTAD of an ad hoec inter—governmental
group for the negotiation of the ocommon financing fund.referred

to in paragraph 4, (i);

(i1) inter-governmental preparatory meetings and negotiating confer—
ences for the negotiation of international arrangements for the

commodities referreéd to in paragraph 6;

(iii) establishment within UNCTAD of an ad hoc inter—governmental
Co-ordinating Committee for, Commodity Negotiations to give
impetus to the negotiations referred to in (i) and (ii) abave,
review progress and to deal with such major policy problems

a8 may arise during the negotiations.
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Agrec¢ment should alsc he reached on a timetable for the

implementation of the integrated programme.

Manufactures and semi-manufactures

Measures; including the elaboration of and a decision on a

comprehensive strategy to_expand and diversify the export

trade of the developing countries in manufactures, with a view

to the mttainment of the generally accepted goals for their

apgoelerated industrial development.

11, The Lima Declaration and Plan of Action recommended that the share
of the developing coUntries in total world industrial production should
be increased to the maximum possible extend and, as far as possible,

to at least 25 per cent of total world industrial production ®y the yoar
2000, This targat can he achieved only by a r%orientation of the struc-
ture of world industrial production and trade involving inter alia a
substantial increase in the share of developing countries in the exports
of manufactures and semi-manufactures. To this end, BYCTAD IV should
elaborate and adopt a comprehensive strategy to expand.and diversify the
expirt capabllity of developing countries in manufactures and semi-

manufactures.

12, The comprekensive strategy should be designed to improve not only
the conditions of access to markets of developed countries for the
exports of manufactures and semi-manufactures of‘developing countries
rut alse the capability of the developing countries to industrialise and
to supply those exports, It should also be designed to improve the
conditions for expansion of trade in manufactures and semi-mamufachures

anong develdping countries.ll/

1/ This particular issue ie covered under item 14.

b
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4, Improvement of access %o the markets of developed

countries for the oexports of manufactures and gomie

manufactures of developing countries
13, The principle of a generalized non-recirrocal prefereniial
treatment -in favour of developing countries should We extended to

non-tariff Barriers and other trade policy measures,

14. All-developed countries_should‘agree to, and fully implemeat,

a firm stendstill on further restrictions on the exports of developiyg.
countries, as well as agree to the aholition of liweralizZation of
existing restrictions, .

15, ° Thére should 'ee advanosd implementation of trade iiberalis&tio' .
measures under negotiation in the MIN in favour of the developing
oountries, The implementation of such measures should not erode the
monefites already enjoyed under certain preferential arrangements, The
GSP should not in any circumstances be used as a political weapon
against a particular developing country or group of developing céuntries.
Quantitative import resirictions on products of expoft interest to
developing countries should e removed ae early as possible., Developing
countries should be removed as early as possivle, Developirng countries

should ve exempted from the application of "voluntdry" export restraints.

14, Developed countries should give the same treatment to'auppliers in
developing ocountries as to their domestic suppliers in the field of
government procurement. For the purpose of evaluating bids, the walue
of import duties levied on products from developing countries should e
excluded from the price of the products under tender. Govermment pur-
cha®ing agencies in developed countries should improve informatioe on-l

®ids to potewtial »idders in developing countries,

17, Bearing in mind the imterests of those developing coustries which

owjoy speoial advantages and the need for finding ways amd mears for
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-

protecting their interests; the GSP should be improved so as to include
all products of export interest to the developing countries, The ¢SSP
should be recognized as a permanent feature of the international tradin

system., -The GSP should not be uzed as an instrument of economic

g

coercion or Tetaliation against developing countries which have adopted

oY may adopt joint policies aimed at safeguarding their natural
regources, Developing countries should be compensated for erosion ef
preferential margins in the GSP resulting'from MEN'tériff cuts.in:the
TN |

1€, The export products, including unprocessed and semi-processed
products included in BTN 1-24, of developing countries not govered by
the GSP that can be distinguished from similar products of'&eveloped
countries should, be indeatified,K and separately classmfled 1n developed
countries customs tariffs in order to allow more fevourable customs

treatment to these products. .

19, The developed countries should sdept apprepriate adjustment:
assistance measures for facilitating industrial restructuring with a .
viéw to accomodating an increasing volume af imports of manufactures

and semi-manufactures from developing countries,

20, The developed countries should eliminate tariff escalation gn
products of export interest to developing countries within the context
of the MTN with immediate implementeation in favour of theidevelqping

countries.

AU
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B. Restrictive Wusiness practices

21, ~The developing countries should take action aimed at establishing
suitable and effective control of restrictive business practices
adversely affecting their foreign trade. .

- ! .
22, The developed countries should formulate and take action aimed
at eradiocating restrictive business practices, including the extensive
utilization of notification and registration procedures‘and the
M Qmplification and development, where necessary, of polioies designed
to eliminate restrictive Wusiness practices,
Action should be taken on the international level, within the framework
.0f UNCTAD or the following elements:

23, i) Elaboration aﬁd implementation of set of multilaterally
acceptable principles and of equitable r%gulations which
should govern the control of restrictive Wusiness pragtices

adversely affecting foreign trade of developing couniries;

ii} Elaboration of a met of elements which might e included
within one or several model laws reiating.to restriotive
business practices, which might prove useful to developing

countriess

iii) Bstablishment of consultation and conciliation procedures
under UNCTAD auspices;
iv) " Exchange of information bétﬁeen.ieveloped and developing
countries necessary for controlling restriotive: Wusine®s

practicess

v) Establishment at UNCTAD of a centre for collecting and dissk-—
minating information on a restrictive business practicer

and exchanging views in that respect.

vi) Provision -of technical aesistance for developing countries
in the area of restrictive wusiness practices, inter alia

for the training of officials.
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Ce Transnational corporations and expansion of exports

of manufactures by developing countries

-V -Méasures should .be tckon at ¥ath the national and internaticnal level %0
ensure that transnational corporations reorient their activities towards 'the
further procéssing;therein of raw materials for both domestic

and foreign markets. 4n ihternatiomal system for th. control

and surveillance of the activities of transnational corporations
should be established within UNCTAD,

254 The set of equitable principles and rules to govern the
control of restrictive business practices suggsested above should
aim, inter alia, at eapsuring that the policies of transnational
corporations do not adversely affect the ubility of their sub-
sidiaries, affiliates and licencess in.develOpng.countries to
competitively export manufactures and scemi-manufactures,

D. Financing of industrialization

26 International financial institutions should consider the
possibility of granting programme loans t6 industrial sectors in
developing countries in addition to project loans.

' /

-

27 International private investment and the financing thereof _
should be adepted to the industrial needs of the developing countries.

28, The developed countries should meke available, through multi-
lateral and bilateral channels, larger amounts of financial aid

to assist the industrialization of devloping countries, parti-
cularly with a view to achieving the 25 per cent share for thesé
countries in world industrial output by the 2000.
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Le Lxport incentives

29. Thce right of develéping countries to subsidize their exports
of manufactures and semi-manufactures should be recognized. In
‘general, the export of developing countries should be exemptod
from the application of counter%&iling duties. Countervailing
dutics should be applied by the developed countries only in wery
exception cases and should be subject to internationally agroed
¢riteria, '

P, Intarpational co-oparation for industrial_restructurinﬁ

30e  wngreement should be reached on measures to be taken in
the field of trade in manufactures and semi-manufacturcs with a
‘view to the achievemsnt of the goals for international industrial -
restructuring contained in the Lima Declaration and Plan of
action and further stressed in General assembly resolution 3362
(8 = VII), including the following measures:

i) sstablishment of a system of global, regional, inter—
regional and ssctoral consultations within appropricte
international bodies, including UNOT4D, in order to
facilitate the achievement of the aforcmentioned goalsy

ii) DNeed for and ways of strengthening co-operation between
UNCT.D end UNIDO as requested particularly by decision
8 (VII) of the Committese on Manufactures;

]

iii) .ction on guidelines relating particularly to the pro-
motion in developing countries of the prodyction ond
trode of a large number of maiufactures, including
those involving the use of advanced technology in their
production, ihcluding guidelines on the following:
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H

To achicve this end and to cnsure that OD. flows are predictable,

. continuous and assured, developed countyies should, inter olia;

a) infroduce =z velopment tax, as a neans of raising the re-
quire bu.gsbary revenues without annual sppropriations by
logislatures; ‘

b) wusge the intercst subsi.y technique, as o means of minimizing
the bu&gctary burden of achicving the 0.7 per cent torget
anl of generaoting a large expansion of flows in shoxrt span
of timc.q

L4

ii) wgreement shoul’ be reached, for the purpose of the 0.7 ODu
target, that:

2) at least 90 per cent of OD. flows shoul: be in the form
of grants or loans of the ID.. type;

b) ODi lozns shoul: be crleculated not of amortization and

interest payments;

¢) OD.. loans with a gront element of less than 50 per cent
shoull be excluileld frém the measurenent of the targots

2) Ob.. loans and grants shoult be united anl multilatorel
“agreement shoul @ be sought as soon as possible for
Tthe untying of aid; ' ) '

¢) finencial flows t¢ oreas which the fleveloped countrics
thenselves Zo not regard as sovereign political entitics
shoull be exclulel from the measurement of the. target.

‘i/ The establishment of national interestisubsidy funds would
enable the developed countrics to reach the ©.7 ODa target through
sanuel budgetary allocabions of around 45 billion; the rest

(dbout $10 billion) to be lrawn from private capital markebs.
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£)

g)
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identification of industrial ectivities that could bo
the subject of industrisl collaboration arrangementss

ways of promoting industrial collaboration arrangcnents

in thelr various forms such as sub-contracting, co-

production and specialization arrangements, and jointw
veidtures;

redeploynent of industries from developed to developing
countrics; )

?

supporting measures in developing countries including
neasures to protect their infant-manufactUring industrigs;

supporting measures in developed countries including adjust-
nent assistance measures;

commercial co-operation betweeh developing and developed
countries, and among developing countrics, aimed at faci-
litating thu operation of the proposed arrangensnts; .
finencial and technical co-operation, including relevant
assistance from international institutions.

L
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Monuey and flnancb und thu transfbr of ruallruseurces

.

for dgvelopmeny

le lcasurcs to re solve and allngatu the crltlcal debt
problems of Jevbloplgg,countg;eb.' , )

3ls Heavy debt services payments, current accoéunt deficits
steiming from malajustments in the world economy, inadequatc
bolance~of-payments sup@ort and‘long—term development assist-
ANCS, coﬁpled with tight conditions and the high cost of loans
in intermational capital markets and difficulties of access t¢
markets in Covelopeducountfies for exports of developing count—~
ries, have oll combined to create a serious and critical strain
of the import capacity end reserves of developing\countrics
pubtting their developument. process into jeopardy. The severe
problenm of indebtedness resulting from this situation calls for
declsive relief measures in rospect of both their official and
commercial debits.

32. The framework within which the negotiations should be sought
at UNCT.D IV is set out in a draft resclution of the Group
of 77 (ED/B/C 3/L.107). ‘

AFR
&ﬁ“‘%ﬁHWég'#
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. In this framework, the following specific measures should
be considerad:

Lio Official Jebts

3%, wgreement should beé réached on the following measurcs:

i)  all developing countries should be accorded debt rcliof
in the form of waivers, postponement of interest paymoents
and/or amortization, cancéllation of principal, ste.;

ii) The least developed, the developing landlocked, tho
developing island and the developing newly-independent
countrics should have their OD. debts cancelled;

iii) The obher Mou countries should have @ither their ODu debts
cencellud or their debt service payments waived during the
remeinder of the Second United Nations Development Docades

iv) Multilatersl development finance institutions should pro—
Vide programme assistance to cach developing country in on
cmount no less than its debt service payments to thesec
institutions.

Be Comnorciol debts

34o wgreement should be reached to consolidate commereicl debts
of developing countries and to reschedule payments at markot-
relcoted interest rates or at the original interest rate,
which cver is moere favoursble to the deﬁelOping‘countrics,
oVer a period of et least 25 years. The consolidatioin of
coinercial debts and the rescheduling of payments should be
unéertaken through the establishment of a special fund for
cormercial debt redemptions For such an institution, cruoditor
eccuntries would undertake to contribute resourcos to the funid,

eithur by lending direcétly or by guaranteeing bond fluctuations

of the Fund. The share of cach creditor country to totcl
funds will be based on the debt owed »y developing countries

\.
1.
A
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to finsncial institutions of that country. ohe fund shall
Cisburse to each debtor developing country on amount egual To its

ennual debt repayments arising from its commercial debt.

.
4

C. Debtor/creditor confursnce T

-

35. In the‘light,of'the agrecments and decisions te be reached

at UNCT.D IV on the principles and guidelines for debt re-nogotis-
tion, egrecicent should be reachod to convene & confercnce of
najor creditor snd dubtor countries under the suspiccs of UNCT.LD
during 1976 to decide on appropriate ways of implementing thego
principlos and.guideliﬁeso

{
II. Measures tc increase nct copital flows to dsveloping

councries to meot their long term external financ¢ins necds

36. The General assembly, in its resalution 3262 (3-VII), agreed
that "concessional financial rescurces to devéloping countrics
necd €0 be incréased substentially, their terms ond conditions
amaliorated and their flow made predictable, continuous and
increcsingly assured so as to facilitate the implomentation by
developing countries of long term programmes' for economic ond
social development. Financi&l assistence should, as a general

rul¢, be united".

fug The 0,7 per cent Oba target

s . ’

37. i) 1In accordonce with the comaitnents they made at the
seventh speciel developed countries should effectively achiove
their ret 0.7 per cent Ol tarpget us soon as possible, and in
any cosv, 10 later than 1980,
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1. The oil facility

i) This should be extended beyond its present
termn and its conditions for developing
countries relaxed;

ii) developing countries should have first
claim on its resources;

iii) developed countries and other-countries

in a.pogition to do so should effectively
contribute to the Subsidy Acccunt.

2.  COredit tranches

The size of each tranche with regard to regular drawings
in IMF should be at least doubled.

% Gompeysatory Financing Facility

i) Developing countries should be able to draw under
the COFF on long-term and at low interest rates
to the extent that the shortfalls in their foreign
exchangé earnings in reallterms result from
recession and inflation in developed countries.
Developed countries should make available the
additional resources needed for this purpose.

ii) Additional technical improvements in the operabicn .
of the CFF are required. These include:

a) Nominal export earnings should be adjusted
by some index of import prices (i.e. export
shortfalls should be calculated in real terns);

b) the coverage of the facility should be
expanded to include manufactures and senmi-
manufactures and services; 1/

1/ See Gemeral Assembly resolution 3362 (8-VII), Bection I,
Para. 17.
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iii) Agreement should be reached to treat the 0.7
ODA Target as the actual finsncial flow
target, and to comsider the 1 per cent
barget (in the measurement of which private
capital flows are included) as merely a
broad indicator of finencial co-operation,
whose significence can only be judged when
additional guantitative and qualitative
information relating to the type of flows
is available.

B. Flows from multilateral development finance
insbitutions

28. The mulbilateral development finance institutions should
substantially increase their lending to developing countries.
To ‘make this possible, capital subscriptions to these
institutions should be increased. Contributions to the World
Bank's Third Window should be increased substantially, without
prejudice to IDA and the soft-loan windows of the regional
banks. lNMoreover, balance-of-payments support should be
provided for developing countries commensurate with their
long-term developmenf:“naedsq In this connection, a link
should be established between SDRS and development finance.
The Compensatory Financing Facility shoulad be liberalized in
order to ensble developing countries to meke drawings on
long-term and abt low interest rates because of exogenous
factors and the Trust Fund should be put into effect ds soon
as\possible.

39, New sources of credit, additional to the existing ones,
should e created for the purpose of meeting the specific
need of financing the development programmes of developing
countries which do not benefit from the measures envisaged
in paragraph 2 of resolution 62 (IIL) of the Conference.

Ce Accegs To capital-morkets

40, The developed market economy countries should make
immediate measures designed to enhance the access of
de%eloPing countries +to theilr money and capital markets.
Such measures should include:
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i) exemption of all developing countries
from the various administrative measuresg
governing the issues of foreign bonds in
domestic capital markets;

ii) a liberalization of sfatutory provisions
limiting the extent to which domestic
financial institutions can acquire debt
of developing counbtries;

iii) exemption of developing countries from
general measures designed to control
capital optfloWs‘froﬁ capital exporting
_ countries; '

iv). the provision by governments, ‘either
individually or through a new multilateral
facility established for that purpcse of
guarantees of financial obligations of
develdping coUntIries,

IIT. Measures to improve, oh gpprovriate terms and conditions,

the Tfinancial and monctary situation of developing

counbrles comnmensurate with thelr development needs, and

to facilitate and improve the flranclngfof their

exceptional deficits

4l. The excepbionally serious balance-~of-payments deficits
of developing countries are threatening to undermine their
developmenﬁ process and have reached crizis proporbtions.
Consideration of the financing of these balance-of-payments
deficits should take into sccount the fact that these deficits
have arisen not because of "unrealistic" exchange rates or
because of excessive government spending, but because of
inflation and recession in industrial countries which hawve
worsened the terms of trade of developing countries and lowered
their export volume. Under the circumstances, there is need
for balance-of-payments support on long term at low interest .
rates and free of policy conditions, so that the developing
countries can make the necessary adjustments without damage

to their long term development process. The traditional

IMF fecilities fall short of these requirements.

42, Consequently improved balance-of-payments finaneing
facilities are required consistent with the long term development
needs of developing eountries. To that end, the following

proposgals are put forward: )
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¢) the quota limitations should be either
abolished or raised to the point at which
they cease to constitute an effective
constraint on the volume of drawings, thus
allowing the entire shortfall to be financed
* by CFF drawings;

a) repayment should be triggered only by
"excesses" just as drawings are triggered
by "shortfalls", both being measured on the
same basis; '

, e) developing countries should be sllowed to
draw on the CFF immediately when, in their
‘view, they have suffered a shortfall, within
certaln limitations, based perhaps on rules
of thumb, with discrepanéies.between the
emount of drawings and the size of the short-
fall being corrected subsequently, when the
requisite data are available. In case where
the export shortfall may be foreseen, drawings
should be permitted in anticipation of the
shortfall;

f) inecreased impoxt volumé should qualify a country
for drawings when it resulits from climatic or
other natural factors;'

g) for the least developed among the developing
countries, &1l drawings under the facility
should take the form of outright grants.

The developed countries should provide compensation to
developing countries that have suffered from the realignment
Tleating of the major trading currencies.

Review of requirements for evolwving an international

monetary system that would foster development and world
trade, having particular regard for the interests of

the_@eveloping countries

The international monebary system in its present state

is not sufficiently conducive to world trade and development,
and requires fundamental changes tc meet the interests of the
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international comrunity and in perticular those of the
developing countries. These changes must explicitly take
into account the interdependence of €the problems of the
international monetary, financial and trade systems, and A
. base themselves universal membership and a just decision-
making process. Whereas ir the monetary system of the past
the pronotion of development and trade of developing countries
was an objective secondary to the interests'of the develoPed
countries, the new monetary system should have the promotion
of the trade and development of developing countries as one

of its cenbtral objectives. The new monetary system must
provide for a process of balence of payments adjustment and
financing that will remove the iniquities involved in the
system as presently constitubed, for the creation and dis-
tribution of international liquidity in ways which will
mobilize resources for development, and for stability in
exchange rates.

A, Universality of the menetary system |

45, v The international monetary system should evolvé in the
direction of increased nmultilaoterality. To that end, the
formation of monetary blocks centred around major currencies
should be resisted, and nonetary co-operation between developing
countries fostered. The raticnalization of the monetary
relationship of the socialist countries of eastern Europe

with other countries, including in particular the developing
countries, 1is also required.

B. Decision—making

46, . Decision on internatiohal monetary issues which affect
the international community at large, should be taken with

the full participation of developing countries at all stages

of discussion and negotiation. To that end, the authority

of the IMF in international monetary negotiations and decisions
should be increased and the role of restricted and unrepresent-
ative groups reduced. Moreover, the voting power and re-
presentation of. developing countries in the IMF should be
strengthened, and the share of geveloping countries in the

IMF quotas progressively raised so as to accorﬁ them a greater
say in fund decisions and greater access TS 1ts resources.
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C. Egyiégggggﬁependence of problens of international,
fipancial , monetary and trade systems

47, The conparatmentalizeation of internationél monetary,
financial and trade problems that prevailed in the past
should give way to greatﬂr'recognitién of the interdependence
of these problems, not unly in principle but in terms of
conérete action. It should be recognized that problems of
the international monetary system are to a large degree
generated by inadequacies in the international trade and
financial systems, including insufficient access of developing
gountries to markets for capital and goods. There should be
a co-ordinated approach to deliberations and negotiations on
problems in each of these three areas in order' to ensure that
the overall evblution of the international economic system
serves to prouote developnent énd world trade., UNCTAD has a
particularly important role in this connection, since it is
not only the institution with the widest membership but also
that with the widest mandate, covering mnonetary, financial
and trade problems; for that reason, UNCTAD is best placed

to take a comprehensive, global overview of the various
problems as they affeet the précess of world trade and
developnent.

D. ' ' The balance of payments adjustment process

48, The ways in which groups of countries in the presgnt
monetary system are dealt with as regards the avoldance,
correction, and financihg of payments irbalances are
asy@metrlcal reserve centres are treated differently from
other countries, surplus and deficit countries are subaected
to vagbly different pressures to adjust ;mbalunces, and the
payments position of developing countries is much more
sensitive to inflation and recegsion in developed countries
.than in the payments position of developed countries them~
gelves. This asymmetry places an inequitable burden on
developing countries, which should be lightened through the
following measures: ‘
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The International Monetary Fund should bé .

-equipped with a full array of facilities

to provide payments support to developing
countries. The terms and conditions,
ineluding policy conditions, carried by

IMF credit should take due account of the
cause, and herice the likely duration, of

the deficits they are designed to covers
Greater automdticity of credit, and reduced
policy conditionality, are requirédj Existing
mechanisms must be strengthened to protect

the external positions of developing countries
from being adversely affected by inbernal
maladjustments in developed countries, such

as recéssion and inflation, and by other

rexogenous factors. The overall access of

developing countries to Fund resources must
be considerably enlarged and liberalized.

Bince developing countries face special
problems in their balance of payments
management, bthey should be free to choose
the policy instruments that they consider
hest sulted to their specific situation and
structural charecteristics.

Inprovement in the'balancé of payments
adjustment process of developing countries
inevitably requires improvements in the

world trading system. The stabilization of
the-COLmo&ry garnings. of déveloping countries
would help to reduce imbalances. Similarly.
the removal of trade reﬁtrictions, and above
all guota restrictions, in developed countries,
would, inter alia, foster smoother-adjustmen?
of deficits by facilitating export expansion

" and thereby reducing the need for import

reduction.
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(iv) A properly working adjustment process also
requires an i@creésed transfer of real
;o regsources to developing countries. This
would allow developing eduntries to adjust
imbalences at higher levels of imports and
‘rates of growth, thereby reducing the ‘costs
of such adjustment. '

Ko Creation and distribution of interngtional liguidity

49:; The creation and distribution of internatiomal liquidity
. should be brought under international control in order that
the needs of the world economy as a whole, and, in particular

those of developing countries, in respect of additional monetary

instruments may be gatisfied in the most rational way. To
that end, the role of SDRg as a reserve asset should be
gtrengthened, and the role of gold and national eurrencies
reduced. he articles of agreement of the IMF should be
amended immediately so that forthcoming issues of ‘SNRs are
linked to the provision of additional development finance.
Recent decisions regarding gold, which have the effect of
radistributing:woild.reserves away from developing countries
and in favour of developed countries, should be offset to
thé fullest extent possible,

. Exchanze retes

504 The exchange rate system gshouwld evolve in the direction
of increasged consistency in exchange rate policies and greater
stability in exchange rates.
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Transfer of .Tgehnclegy

. Action to strengthen the technological capacity of developing

countries

a

a

L3

51. bgreement should be reached in UNCTAD IV on measures
for strengthening the technelogical capacity of developing
countries and thereby reducing their technological dependence
including the following measures:

Action by the developing countries

52 . The developing countries, at the national level, should
give consideration %o: )

(a)

(b)

o (e)

the elaboration of a technelogy plan, as an integral
part of their national development plan, for the
purpose of strengthening their téohnological capacities
and thereby reducing their technological dependence;
this would require a co-ordination of policies in a

number of inter-related areas, including licensing

arrangements, transfer, development and adaptation
of'technology, industrial property laws and practices,
foreign investments, research and development,

the establishment of appropriate institutional
machiﬁery, including national centres for the
development and transfer of technology,

elaboration of all necessary measures to snsure
;ptimum utilization of qualified manpower resources
in order to avoid any drain which might constitute
an impediment to the development of their economies.
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5%s. To supplement the national effort, the developing
countrles, at the sub—reglonal regional and inter-regional
1evels; should considert

(a) the elaboration of preferential arrangements
for technology transfers among themselves,

(b) ‘the establishment of sub~regionsl <-4 regidnﬁﬁf
centres for the transfer and development of
teehnolegy, which could serve as an essenti&lj
1ink with the national centres in the devel‘pfhg
countries, and also help to implement initiatives
with a vieéew to:-

- implementing a code of conduct for the transfer
of technology,

- assisting national centres to effectively fulfll L
- their role, ’ g

-~ facilitating the exchange of information on in-

dustrial preperty in order te improve the teehnolegical
slternative available to developing countries and
improve their negotiating powex,

- preparing model contracts for patents,

— and making institutional arrangements in respect
of common technological research and training
programmes.,

(¢) The establishment of international centres for
specific sectors, such as the pharmaceutical sectors,
mechanicsal. construction, foed processing, agricultural
machinery, fertilizers and pesticides,
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Supporting action

.54, The developed countries should grant the
developing countrics unrestricted access to existing
technology irrespective of the ownership of such technology.
Developed countrics and international institutions should
contribute to the ostablishmenf of a bank for teéchnological
data of interest to indusitry and regional and sectoral banks
with a view to ensuring a comprchensive flow of technological
data to developing countrics which would enablc them to make
the most appropriate sclection,

55¢ . The adoption of multilateral legelly binding code
of conduct for the transfer of technology, and the revision
of the patent gystem, %aking into account the particular
needs of developing countrics, would facilitate the strength-
ening of thelr technological capacity by providing the
approprisgte legal conditions.,

‘a) The Paris Converition should be revised with a
view to establishing a ‘non-reciprocal pre-—
ferential treatment?y system in favour of the
developling countries containing, inter alia

provisiocns relating tos

-~  the amount and forﬁlof royaltiés and the

progressive scale of annual instalments,

— duration of protection, which should be reduced,
The new international convention should terminate
-Andustrial property infractions and increase the
rights of importers of patents and trade marks
particularly with regard to the legal conditions
‘governing the signing and implementation of
agreenents cohcerning the transfer, adaptation,
exploitation and control of imported technoloéy.
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b) With regard to the scttlement of disputes arising
between transnational corporations and devcloping
countries concerning the supply of technology,
developing countries shall establish their own
Court of Arvitration to represent their interests.

¢) BStates should prohibit or exercisc effective
gontrol over restrictive business practices or
provisions in the transfer of technology to
developing countrics. Provisions should be made
for the application of sanctions in respect of
restrictions which might directly ¢r indirectly -
produce adverse efoCté on the nationgl econocmies
of recipient countries. '

a) Developed countries shall refrain from pursuing
policies which might encourage the exodous of
trained personnel from developing countries which
is Seriousl¥ jeopardizing their progress.

56. ‘The technical assistance and operational activities
of UNCTAD and other international agencies concerned (parti-
cularly UNMIDO) should be greatly strengthened, particularly
in the areas of country programmes, training programnmes

and geminars, advisory serviceésg, and assistance in the
preparation of technclogy plans and ﬁn the esﬁablishment-of
appropriaste technical and other institutional machinery for
implementing such programues.

1T, Decisions on a code of conduct for the transfer
of technology and, in the light of these decisions,
a decision on the modalities for its establishment

57 e The General Assenbly, in its resolution 3362 (8-VII),
called upon 2ll states to co-operate Yin evolving an
international code of conduct for the transfer of technology
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corresponding, in particular, to the special needs of the
developing countrics,

Work on .such a code should thercfore be continued
within the United Naticns ¢n Trade snd Development and
concluded in time for decisions to be reached at the fourth
session of the Conference, including a decision on the legal
character of such a codc with the objective of the adoption
of a code of conduct prior to the end of 1977°,

58. The draft outline for the preparation of an
international code of conduct on transfer of technology,
submitted on belialf of the experts from the Group of T7 at
the first session of the Intergovermment Group of Experts

on a Code of Conduct on Transfer of Technology held in Geneva
from 5 to 16 NMay 1975 should form the basis of subsequent
negotiations.l/

59, The modalities to be establisied at UNCTAD IV
should provide for the adoption of a multilateral legally-
binding code of conduct on the transfer of t@chnology,é/

1/ The text of third draft outline is reproduced in Annex III

to the Report of the Intergovernmental Group of Experts on
a Code of Conduct on Transfer of Technology (TD/B/C.6/1).

g/ The Group of 77 has on several occaslons stated its
position din favour of an internationsily legally-binding
instrument as the only form capable of effectively regulating
cofmercial trsnsfers. See, for cexampley the report of the
Intergovermaental Group on Transfer of Technology on its
third session (TD/B/520) paragraph 105, Summary of replies
from Governments to the Note Verbale of the Secretary-
General of UNCTAD of 20 September 1974, (TD/B/C.6/:C/1/3);
report of the Intergovernmental Group of Experts on a Code
of Conduct on Transfer of Technology, Geneva; 5-16 May 1975,
(TD/B/C.6/1), Paragraph 9.
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111, Action te be undértaken by UNCTAD with respect
to the econonic and commercial aspects of the
international patent system and $o its develop-

ment aspects in the context of the on-going
revisions of that systen.

60. The General asscmbly, in its resolution 3362 (S-VII),

stated that “"intcrnational conventions on patents and trade
narks should be reviewed and reviscd to meet, in particular,
the special needs of the developing countries; in order that
these conventions may become more satisfactory instruments
for aiding developing countries in the transfer and develop=
ment of technology. Naticnal patent systems should, without
delay, be brought inte linc with the international patent
syster in its revised Torm®. '

61, © The conclusions reached by the experts from
developing countrieé‘which participatcd in the rneeting of
the Grecup of Governméntal Esperts on the Rele of the Patent
System in the Iraunsfer of Technology to Developing Countries,
held in Geneva from 1 to 12 Septemper 1975 should form the
basis of subsequent negotia%ions.l/

62, UNCTAD; in collaboration with the international
agencies concerncd, should play a proninent role in the
revision of the industrial property system, in particular
in the on-going process of revigsion of the Paris Convention

in view of the lmportance attached by the developing countries’

to the economic, social and development implications of the

international patcunt system for their economies. The modalities

to be established at UNCTAD IV should provide for such a
rolc by UNCTAD in thie revision of the systom,.

!

1/ See Conclusions of experts from developing countries,

7
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Least developed among devcloping countries, developing
igland countries and developing land~locked countries

~

L. , Action‘on special measures in favour of the
least developed amoung the developing countries

63. The International Development Strategy for the

Second United Nations Developrment Decade, adopted by the

General Assenbly in resolution 2626 (XXV) of 24 October

1970, pfovided inter alia, for special measures in favouf

of the least developed awmong the developing countries,

in order to enhance their capacity to benefit fully and
equitably from the pelicy measures for the Decade. Subseguently,
;29 countries selected on the basis of exriteria relating to

per capita income; literacy and their relative share of

manufacturing in total oufput'were identified as hard-core
least developed countries. Since the adoption of the Strategy,
a number of policy measures have been initiated in favour

of these countries. Howevé}, as a grcup, they have continued
to remain as poor as before. The real per capita GNP of the
hard-—core least developed countries grew at an annual rate

of only 0.8 per cent dufing the 1960%s and an even lower

rate was recorded durirng the first three years of the Second
United Nations Development Decade of 1970°'s (0.6 per cent).
Furthermore, their export purchasing power per capita has

in fact deterioratcd in the first half of the Second United
Nations Development Decade. Stagnation of this sort means
that the hope expressed in the International Development
Strategy that the poorest developing countrics would achieve
a per capita income growth rate of higher than 3~-5 per cent
per annun this far remains entirely unfulfilled. Indeed

12 of the hard-core countries suffered actual declines in
per capitas income during the early 1970°'s. This situation
has been aggravated in recent years by the accumulated
effects of inflation and natural disasters, Therefore, there
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is an urgent need to prqvidn groater financial and'technibal
assistance flows to tkhe loast developed amoug the developing
cauntries under mores favourable and more flexible terms than

in the pamst and to initiate more effective -eommercial pnlicy
measures in favour 9f thesge courtries. Suck neasures should,

im partisular, take iwte eonsideration the urgent nezd i these

. ceuntries o remove piructural hcttlenecks; sxpand the preductien
kegs, onsurs adequate levels of consumpiion awnd alloviate bélance

¢f payments problems.

- .
B\ PRI
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" A Pinancial and technical assigtance

I Bxpanding the flow of assistance

64. The developed countries should:

(i) expanding the flow of official development amsistance in
keeping with thtir commitments in the Internationzl Develop=-
ment Strategy, and in so doing shouid ensure that the
least develeped sounitries receive a proportionately higher

s ghare of this flow, as well az that of the tntal flow te

meet their urgent development needss

(i1) provide the least developed ocsuntries by the end of 1976
with an amount at least equivalent to their share in the
international development assistance target of 0.7 per cent
of the gross national product of developed countries at

marked pricesol

65. Developed countries should compensate for the erosion of the
purchasing power »f past aid comnitments to the lcast develoyed countries

which have not yet heen disbursed.

66+ Bilateral and multilateral donor égencies ghould agree on effective
arrangements to ensure that a minimum flow of assistance at least equal _
to the average for all developing nountries is provided o eaoh leasd ‘
develnped couniry.

7 .
67. Developed market-economy countries and the socialist ocountries of

Basiern Burvpe should give high prisrity o increasing;their agsistanos

to. the least developed countries.

68. Bilateral and mxltilateral donors(i.e. the World Bank Group, par—
ticulardy the International Development Associstion, the United Nations
Development Programm, the regicnal déevelopment -banks and other multi-
1at9ral financial institutions) should give high pricrity to inecreasing

“their azsistance to the least'developed:countries.

69. Other sources, such as private grant progremmes and voluntary
agencies, ghould give high priority to increasing their asgistance to

the least developed ocountries,

1/ This would provide somewhat more than an additional 1 billion dellars
to the least developed countries.
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70. Developedcéuntries and others in a ¥ésition to do s¢ should pro-
vide, as soon ag pessible; strong financial support for a special fund

for the least develéped countries.

II. ‘Terms and conditions for financial and technical assistance

.Tl.— All future ¥ilateral efficial development assistance to #he least
developed fountries siiould essentially be provided in the form of grants.

72 -Multilateral financial agencies should provide assistanée +s the
least developéd céuntries, where mossible; in the form of granfé and
otherwise, in the form of loans on terms as concessional as thfée
provided Wy IDA. )

T3« Developed éauntrieg ghould take immedizite gleps fo: “

(a) wiite—eff all matured official debts of the least develéped

among the developing countries; ¢

(¥)  convert all outstanding bilaterasl efficial development
assistance léans %o the least developed countries inte grants.

&

74. The developed countries should give immediate and favourable con-
sideration % Providing relief on highly concessional terms £4r the

commercial debts &f the least develéped countries.

The Multilateral finanoial,instituiions'should convert léans to the
least developed countries into highly. concessional forms.

P

76. Develéped countries should ensure that aid tying barriers are

immediately removed with respect to the least develoved countries.

' 77 . Bilateral dorior countries and multilateral assistance agencies
ghould provide greater assurances as regards the long-term’ continuity

of their assistance 10 the least developed countriess

.IIX. Criteria and procedures for financial and techihical assistance

78. All bilateral and miltilateral assistance agencies should adoph
more flexible oriferia and procedures in granting assistance to the

leagt developed célntries. They should, inter slias
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modify traditional finanoial driterias concerning the minimum

rate of return of projects te take due account of,lbngnterm

sooial benefits, including related secondary repereiissisns

in these countriess

provide financial and technieal azssistance in srder te guarantee

minimum standards of development, contribute t4 the necessary

transformation of siructures and meet critiocsal needsy

increase budgetary and financial support for the ieﬁelopment

of public services; including projeots in these countries;

finance the lecal costs of capital projects to a substantial
extent wherever the lack of adeguate ldcal financial resowrces

impdses limits on thehdevelqpment effort of these countries;

where necessary, elaborate spesific terms for financing
resurring cogis assoolated with on-going and completed )regeete
1nclud1ng maintenance 6oésts, during an approprlate pha31ng—

out period;

eliminate lécal cost obligations for the least develore&

countries in connexion with technlcal aegistance proaeots,

3rov1de increased help in identifying, planning and 1reyar1ng
teohnieal and financial assistance projects, expeiitlng the
approvpl and implementation of prejeots, carrying out

feasibility and‘pre—investmént BUTVEYS; and‘post—implementatioq

appraisal

endeavour to attract the highest quality technical assistangé
personnel, apeed-up recruitment and project implementati&n

procedures and ensure the mest urgent response to the technioal

assistance néeds of these ceuntries;

arrange for rapid training of looal replacement personnel,

B, Commercigl Policy Measures

79« Quotas in ocemmodity agreements should be allocated te the least

developed ¢ouniries in a flexible and favourazble manner degigned to

engure the optimum marketing of their production of such commedities
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in oerder to increase their foreign exchange earnings, bearing in mind

the épeoific characteristics of sach product.

80. 8pecizl measures, including exemption from financiel contributions,
ghould be taken to accomodate the nceds of the least aeveloped countries

in the oontext of the integrated programme for commodities.

8l. The Generalized System of Preferéences should‘he extended 45 cover
agricultural products, in both priméry and processed forme and harndi-~

orafts 'of export interest to the legst developed countries.

82. Pending the complete removal of teriff azhd nonutafiff barriers

for all developing countries, such barriers, including ceilings, quotas,
gafeguerd clauses and all other restrictive measures, particularly witk
regard to products of present or pntential exportfinterest fo the leagt

developed cquntrieé, sbould be immediately and completely removed.'®

83, The.rulés of erigin in respect of the producte of least developed

countries should be liberalized,

84. Multilatersl arrangements; suck as the IMF Compensatory Financing
Facility, should inoludle provisions to enable.the lsast develsped countries
claspified ag most seriousiy affected countries to ¢laim osmpensation
without prior eenditiens, in the event of increases in import prices

and of expirt shertfalles.

85« Developed countries ghould assist thé‘least developed countries in
a co—ordinated manner, from the plaQning,production and transportation
stages to the stage of ensuring salee of their producte at remunerative
prices. ‘

86s. Develoned countries and international erganizations sheuld adopi
measures to fegter the oreation of industries for on-the—spot processing

of raw materizls and food products.

87« The preference-giving countries should formulate such medalities
within the framewnrk ~f the Generalized System of Preferences as to

favour, in partiocular, the least develored countriés. -

88 The least developed countries should be granted special treatment
in the multilateral trade negotiations, priority being given to tropiocal

products of particular interest to the least developed countries.
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89,  Developed narket-economy countries and the scolalist eouniries of

Eastern BEurope shoulds

i} ' provide long-term guarantees of a reasonable level of sales

of products nf least developed wsountriess .

ii) give favourable treatment, in the case of public sector pro-

curement, t» imports from tke least developed acuntries.

90. In the development of errangements in the context af the integrated
programme for commodities, aﬁd:in other multilateral and bilateral agree—
ments, affecting tﬁé imports of least developed countries, every effort
should be madé to reduce the burden =f imvort costs on these gouniries
© through the establishment of concessional price arrangements, or
especially favourakhle financing terms for the purchase of essential

impﬂr Ta.

C. Shipping and‘p;ombtional.fpeighfggates '

91, ° The Goveramenis c¢f developed and developing countries should invite
ship~owners and liner conferences to establish freight rates for the
least develsped ocuntries which will enosurage and assist in expanding

the export and import trade of thess countries, and to develry prometional
rates for the non—traditional exporits of the leagt develeoped countries wiich

will facilitate the opening of new outlets and the developmenticf'new trade
flows. )

92, Develnped countries anﬁfinternationai-financidl ingtitutions !
should. give high rrisrity to the alloocatinn nf=finaﬁoial and technical
aggigtance 1t the least devﬁloped countries in order %o Yelr them acgquirse
and expand their national merchant fleets and improve theéir port faci-

1ities.

D. Trangfer of teqhnology‘”

93: . Develoned cauntriss and competent international insti-tuticns

i) eossist the ingtitutions of least developed countries to obtain,
under preferential terme and conditions, a2nd at minimum oost,
the resulis of scientific and Yechnologicsl develorments

adapteidl 4+ their needs: -

ii) in srder to overcome the teschnolsagical and negotiating wezk-

riegses of %hesé-oountriea; ageigt in the eptablishment of

¥
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technologx transfer centres designed to assemble the necessary
technological information and provide appropriate conditions

for external collaboration;

'iii) meke arrangements for the grant of paten%ad, ﬁatent-related
and non-patented technologies, including know-how, suited
to the economic conditions 4f the leest develored countries;
iv) provide tie necessary assisténce to establigh applied techno-
“logy institutes with a view to developing indigenous
technologies and promoting the adaptation of imported

technslogies 1o national reguirements; -

v) in order to compensate for the reverse transfer of technology
from the exodus of trained personnel from the developing
countries, now amouniing to several billion dollars, make
arrangements to provide, on a cost~free basis, the necessary
financial meang %o create the infrastructure to retaln

ualified personnel in the developing countries.
q

- B Feoncmic po-operation amongz develcping couniries

94 The morée industrialized developing countries should provide
preferential treatment, as far as sossible, to impords of goods produced

by the .feast develioped countries.

fl

95, The more industrialiZed dévelofing countries should provide under
preferential terms and conditions and at a minimum cost the resulfs of
gelentific and techroleagicel development adapted to the development
needs of the least developed couniries.

v

96. The more advarced developing countries and other developing
countries in a pesiiicn to do so ghould:;rovide increased flows of

financidl and technical assistance to the least developed counitries.

97. . Increased flowe of technicgl amgiztance and goods from the more

advanced developing ~ountries to least develnped countries should he ‘
encouraged through special preferential arrangements (by international
agencies, developed couniries, or the financially stronger developing

countries) to offset iLe added burden of foreign exchange costs

assooiated with such flows.
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98, Joint ventures involving the iransfer of equipment and teociannlogy
from the mere advanced to the leagt developed oountries should bhe
tromn ted and expandod in the context of long—term biléteral sgreements

or special arrangements.

. Other actions by UNCTAD

93, The Secfetarj;General of UNCTAD ghould convene as.sdon as roeeible
a special meeting at which multilateral and bilsteral financial énd
technical assistancé agencies can carry out, together with reprementatives
of the least developed countries, a general review and assessment of their
reguirements and progress‘énd of the prohlems arising in the on-ordination
and implementation of assis%ance-;rogramﬁes on hoth the dohor and the
recipient sides, with the aim of agreeing on a global plan For & much

more rapid incresse in growth and welfare in the least develareil countries.

100, =a) 'The Secretary-Gensral »f UNCTAD should convene a greup of

experts tr etudys

i) +twe various aspects of an integrated vertical approach
the probler of expaniing the exports of the lesst developed

countriess

ii)  the pessibilities of rroviding long—term guarantees to the
least developed countrieg of a reasonable level of sales

of their products.in the developad couniries;

iii) the possibilities «f establishing impert promotion. and
financing cperations in the developed countries, specifically
designed to promnie the sale of producte of the leas?
developed countries, including the develorment 6fbsuitable
guarantee arrangements hy the developed countries concernad
2 cffset part of the risks of such trade.

b} 'The Secretary-CGeneral cf UNCTAD ‘shoulds

i) strengthen the technical assistance activities of UNCIAD
in the planning and poliaies of the foreign trade sector
of the least developei sountries and in other zress within
the ocompetence ngUNCTAD; ‘
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ii) implement the work programme contained in TD/B/AC.L7/2,
part IV, stressing alsc the need for in-dedth study of
the ciroumptances of the individual least developed

countries;

iii) keep under constant review the progress made in the
implementation of the special measures in favour »f the
leagt doveloped countries called for in ﬁhe relevant
resolutions and report thereon to the IGH on least
developed countriee and to the Trade and Develdpment
Board.

IT. Action on special measures in favour of developing island

countries. '

A

101. Developing island countries nften need to transit through annsther

country to werld traffié routes. Measgures should bs taken fo facilitate

transit, including appropriate sitrrage and port fasilities, in order +»

assist these countries. ’ N

102, There have heen too many cases ~f discrimination against the ships
of developing igland couniries in transit psrts 6r in the zorts of
trading partners. The governments concerned should teke steps o prevent

such diseriminaticn.

103, | The governments ofwdevelopei and developing countries should
invite ship owners and liner conferences tc establish freight rates for
developing island countries which will encourage and assist in exzanding
the' export and import trade of these countries, and t> develop promo-

tional rates for nen-traditional expscrts and imports of developing

‘igland countries -whieh will fazcilitate the cpening of new markets and

the development of new trade flows.

104. Archipelagic states often face the problem that their swn out-—
lying islande can be hindered by poor services from full particination
in foreign trade. Special ¥research and Aevelopment efforts should be

undertaken to evolve appropriate tyres of ship and shore facilities.
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'1050 Lik .wise, special reséarch and develoiment c¢fforts are needed
for aif gervices; with partichlar attention to the scope for air trans-
port of impérts and exports. 4Ae¢ an dimmediate measure prometinnal rates
ghould be applied 1 the non-traditional imports and exparts of :

developing island countries.

106. The scvereignty of developing island countries, and particulaxly
of the archipelagic states, over their marine and sub—marine resources
should be recognized =nd affirmed, The multilateral financisl institu—
tions and technical assistance agenciss should provide effestive
assigtance to these countfies to enablie them to exploit fully these
Tegources.

107, Being emall and precarious econnmies; small isolated developing
island ﬁountries should be assistet in their» gttempts b stabilize and
inc{ease their commndity export earnings. C--overation measures as

regards imrorts should also be formulated for them.

L

108. Measures'such ag the incorporatinn »f the likelikood cf disasters
into planning rroceédures or the daveloywcnt of disaster ingurance schemes
should be elahorated for the henefit of the small isolated developing
island countries. The cumpetent United Hations agencies should

' . [ 4
intensify their research activities in relation to the forscasting of

meteorelogical digasters.

109, Develop?ng igland .- countries siould benefit from the meastres
elaborated fzr the least developed c~untries concerning financial and
technical assistance; in particular, they uhould receive financial and
technical assistance o study the Teasilility of, and implement projects

concerning the maintenance and repair-cf "sbips aad raad net works.

110,  Partioularly favourable con?itions for the financing of the
purchase of ships should be accorded 1o leveloping island countries.
UNCTAD, the 1reginnal ecénomic coamlissirns and other internstional,
multilateral or hilateral imstituticns should provide assistance %o
devéloping_isldnd countries in the trsining of technical personnsl
specialized in the maintenance and repair of ships and maritime

+

insurance.

Y
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111. TURCTAD and the regional economic commigsions should yprovide
assistance in order i promote sub-regional co-operation for the
establishment of an inter-state gbipping line for the development of

trade gmong the countries concerhed.

112. Liner conferences sghould co-operate with the governments ~f develop--
ing island countries with a view =n ensufing;thatmfreight rates and
surcharges imposed do not hinder the economic development of the developing

island gecuntries.

III. JAction on special measures in Ffavour of the develogiqg_landf

locked countries

A Integrated planring

——

113. UNCTAD IiY unanimously adopted resolution 62 (III), complemented
by regelution €3 (II1) containing ~ther special moasures in respect of
the particular needs »f the least developed land-locked countries, there—
by reoognizing that their lack of access o the sea constitules a

handicap % ﬁheir ecoromic devalopment.

114. An integrated planning apprrach o esch specific transit situation
should be endorses so that all avallable possibilities for imrroving
particular transit routes sh?uld,he congidered together and each of the
transit routes available to a parsicular land-locked country evaluated in’
< order 1o determine tle best availalle ortions for future nrogress. TFer
this purpose both land-locked countries and their +transit neighbours
should consider the establishment ~f a joint trensit planning counéil

or commission on a bilateral basis.

B. Regional and sub~regional vlanning ' ~

115. Land-locked devslioping countries can derive substantial lang—term
benafits from the improvement of regir~nasl and sub-regionszl trensyori
infragtructure. International organizati~ns and Tinancial instituticns

should give high priority in their assistance programmes jo such projecis.

116. Land-lncked countries would benefit from the harmonization of
transport pPIanning asd the promoiion of joint ventures in the field ~f
trangport at tke sub-regional level vr bilaterally with their +ransit

neighbours and such actions should be encouraged. -
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117. Interested land-locked countries, in co-operation with other countries
night consider creating a co-operative air transport develupment project
based on & central orgasnigstion whick could underiake the necessary plan—

ning studies with appropriate technical assistance.

C. Transpert
118. In addition technical and financial assistance should be provided
for studies of the feasibility of extending the railway system of transit

countries into land-locked countries.

119, Technical and finanecial agsistance should be provided in the form
of grants »r in the form of special concessional loans for the construc—
tion and maintenance of transit roads in both land-lockeéd and @ransit
_countries and fer the purchase and maintenance of road transrport

vehicles,.

i

120. All land-locked countrizs can use air transport for the -transmsrt
of low-bulk high-value goods. In additisn they would need to develep air
transport o promete tourism for which most of them have high potential,
Therefdre it is suggested that each land-locked country should have one

fully equipped international airpsrt and that feagibility studies of

i:oviding such airpgrts should be undertdken ag g matter of urgency. For

this; international organizations and financial institutions should

provide technical and .financial assistance.

121. The fossibility of egtablishing alternative transprrt routes ~n a
competitive Lasis from land-locked countries to the sea should he sxplored.
For this purpose, technical assistance is required from the international

communi ty. :

De Communications

122+ In most land-locked counitries the presént requirement is for fast
and reliable communications links between the port area’ and commercial
centres within the land-locked country, and betwecen the port and principal
overseas markets. Techrical and financial support should bBe rrovided fox
the improvement and development of communications facilities in these.

countries.
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E. ‘Regtructuring of the econony

’

123. Land-loccked developing couniries require technical and financial
agsistance for the re-structuring of their economies, It would be
worthwhile for fthese wountries %o'eiplore the pogsibility of estallighing
import substitutinn industrics which ;rwduce‘highébulk_low—valué_goods,
This would save then incurning high transport cogts for thelr imports
from other countriss. Furtherﬁore, the development »f export industries
producing high--value lsw~bulk goods should receive high ““1’r1ty

Technical and f;nancial.assisﬁance ig reguired for that‘puryose.

124. Land--locked countries can derive subsbantial gains from regional
economic co--ounsratinn. UNCTAD spould; ~n request, provide technical
aseisgtance to these countries.in formulating suitable regional sconomic

co—iperaticn agreements with their ngighbowring countries.

125, Land--lacked cruntries require financidl and technical assistance
in order » carry ~uwt a defalled survey of their mineral and energy
resources and im atwd:r uew forms ~T transpsrd which will enable them in

exploit such resgources.

. Port imrrovement

126, Internatipnel rrganizabinne such ag UNCTAD can hely transit countries
by providing techunesl and financinl assistande for the improvement of the

ports from whkich their land-iocked reighbour will benefit considerabtly.

127. Tawnd~locked c"unurles requive transit and storage Tacilities at
_ports and points «f trans-shipmens. Tiey reguirc Tinancial assistance

for the creaticn »f such facilities.

G. Termg, conditiong end criveria fr financial assistance

128: Because =f the development handicaps characteristic ~f land—locked

developing countries, it is important ¥ adcpi the following measures:

.
a} financigl assistance %o these countrics on the nmost highly

eruncessional termyg possible;

b) a substantially increased flow »f financial and technical

ageistans €3
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.c) “mofe flexible oriteria for the evaluation of flnanclal and

J

téchnical assigtance progects to correspond o the partlculariy

R giffioul$ cirounstances oFf these countriess. \

e tany !
] r Ty

-~

) - R l

) nriteria for the approval of such projects which would téke

.- . full account of Tong uerm sccial beneflts 1nclud1ng secondary
L éffeb ies

.o . . ‘
A . - .

& 1. 3 ' * 'y i -

'ﬁ'f“ 'S) suhstantlal prov151on fﬂr flnanﬁlng the: 100a1 and foreign ;

exchange 'osts of the *roge"ts,

. i
- - v .
HE S K ' . " ' A . ' - . a
) CEN 4 ) ' . '

Ay*, +"¥) ninimication and; wherever Tvssible, walving ﬁf ecunternart

L,iéquiremehts for technical_aSSistaﬁéag e

) .
g) particular erfforts to helr thewse countries in the formulation
T and yrevaration of projerts and in speeding up their imple~,
mentation. _ .-

‘
'

129. Similarly, assistance to transit oeuntries for the éreation of :

trangit facilities should also be provided on the most kighly concessional
terms possible.

. ' ' Hoonomioc co-nperation amongjdeveloping-counﬁries. Action te

support, where 2ppro rlate, measures and initiatives taken by

& fhe.develorkﬁg'counxrles to sirengthen economic. Ad-—operation

'émong'themselves.
*?”130; The eventa of reoent years have given a neyw impurtance.te-thé
concept of economlc co«ope%atlon among developing countries. Thé failure
OIfthe tradltlonal economic order to snlve problems o1 puverté and
economlo under-«development haS imparted a seni@e of urgency t¢ “the need Tor
deve]oplng countrles to reduce their dependence ox the 1ndustr1allzed
‘countries and.to rromote inter—derendence and balanced .develorment

-among themselves. _

131. While recognizing the continuing imzertance of econemic os-operati~n
at the sub~regional level, recent developmenis and posgibilities, as
reflected in resolutions of the Uni;ed'N;tionereneral Agsembly at its
sixth and seventh special sessions, have widened the context of economic

o—operatlon beyond the boundarles ged by trade and 1ntegrat1ﬁn agreements .
ameng nelghbourlng countrieg.

LU i i
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"132., Eoonomie vﬁ—opefation among developing countries should he directed
towards the establislment of %he-N§w Internationsl Economic Order and

1o the fundamental trangformation of relatinne between the developing

and. the developed countries, and should e taged on realistic and sguitahle
criteria with a view to furthering the interests of all the developing
countries in the pursuis of permanent vo-wperation, thus contributing

to new and ; rsitive forms of international sconomic co-operation. ‘4

mgg; The general objectives which ac¢tion by the develeping countries
should pursue; as part of their efforts in achieve greater and more

important collective self-reliance, simed at strengthening their nego-—

_tiating prwer should “e mdinly:

a) control »f théimears of develoyment‘th;ough the effective

oA
onntrol of their .wezlth, natural resources and systemg- of pro-

Llﬁ .
Lt

ductions
14 E
. Foa ‘o . . ; . .
Y ) extansinn and ‘diversifications of agricultural Production aof
-
developing coup%ries‘in-urder to achieve global self-sufficiency

. 4
in foodys . T

:
A

' :g’ -,?"
o) expahainn ~f their export markets and increase of their export

earnings; ?3

A L
" '.r [} » .
d) eixvansion a% ali gtages of the processing and traasformation
r ' i L -~
. of raw materials in deve%o;ing countriess

£ ’ 4 ks

' ; o . Cpr :
. e)' expansion and'diversification of export of manufactures and
' b

- ' semi-manufactures to other leveloping cocuntries and to the

: developed countries;

f) overall increase in the level nf technological develnpment,
o particularly by improving <the technological caracity in

developing countriess
. ; \
; 2) Aimprovement of the human environment.

134. ‘Thgse‘ohjectives should bo achieved through appropriate and
concerted action with a view to ‘the establishment of a global system
of economic«ecwﬂperation including the implementation of a set of

measures,, particularly in the following fields:

-regional economic co~operation, trade and payments production and

industrialization; develiopment finance and science and technology.

L
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I REGIONAT, ECONOMIC CO-CPERATION

»

135. Such co—operation calls for the esigblishment and/or strengthening
of economic integration between developing countries at the regional and
sub-regional levels togeéther wiin economic complementarity and concerted
action at the inter-regional level ag well as concerted action ‘hrough

the satting up uf consultations as regards cconomic policies with a view

to premoting new forms of joint action.
136, Measures in this field should be aimed ats
(a) strengthening community institutionss

(b) improving the operatisn of existing instruments, in par¥icular

the. liberalization of %rade and common protection regimess

(o) emphasizging joint yrogrammeg in industry, agriculture and
infragtruc tures

(d) expanding sub-regional ecomomic co—operation schemes in the

geographical areaj
(e) creating new economic so—oferation groupings in the developing

countries;

137, In addition, special measures should be adopted in favour »f the

least developed land-locked and island ooun%ries.

1. . TRADE AND PATMENTS

138, Two main instruments could be comsidered in the trade ficld as

part of a world-wide co-operaztion scheme.

139, Pirgtly, a system of preference among developing-eouﬁtries‘whioh
would get in motian the procese ~f liberalizing access +to markete. Such

& system could he hased on the following major elements:

i) multilateral negotiations at sub-regional, reg}onal and

inter-regional levelss

ii) coverage of all the main exports of develrping countries;
mamufactures,. agriculiural, and processéd ~r unprocessed

products and other commoditiess

1iii) +teriff and non—-tariff preferences;
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iv) the possible inclusirn, as part of the concossions granted,
of  contrastual bilateral commitments regarding supplieg and

purechases at mutually-agreed price ranges;

v) gpecial unilafteral concessinng in favour df the least develorned

countries.

140. Secondly, trade promotion devices and measures of payment

facilitation should supplement the system of trade pruferences;

/

a) . Active measures of frade promotion. These should include

inter alias
l. Mediunm and long %erm‘trade agreementhas
2. The creation of mul{inational foreign dwrade ingtitutrions;

3.. Multinational market intelligence and inf@rmation'exchange

gerviceg.

t) Payments facilitation measures:

1. Bilateral and multilateral clearing arrangements;

2, Assigtance in muitnhal payments.

141. In addéitioa, & set of.measures need to be designed t» strengthen
thé collective targaining power ~f develuring countries in their expori
and import trade with the develsi'ed countries and their ability t» ex—
ploit more fully available opportunities in the markets of thnse
countrigs. To +this end; developing countries should strengthen existing
producers' asgsociations; ocreate new ones where desirvable and co-nrdinate -
the activities-and policies of these associations. Action should wo taken
in this context fo mecure the indéxing »nf export commodity prices to

import prices.

III. Production and industrialimation

142. ‘The expansion and diversification of trade among developing
countries is largely dependent on their expanding their j&oductive capaclty.
A gletal system of -co—operation among developing countries should there-
fore include as a bagic element the necessary schemes and mechanisms to

' gupplement the national and subregional efforts to that end. This calls

Al
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5. Support tc export credit finance and guarantee schemes.
6. Balance of paymenis suppsrt.
' \
Ve Science and -lechnology .

144, Co—bperation among developing countries in the fisld of technology

transfer should include:

i)

1i)

iii)

iv)

vii)

viii)

inereased production of technology adapted tc the needs »f or
evolved in the developing countries, taking into account thse

specific needs of each developing countrys

exchonge of information and experience in respect of zvailable
technology, sharing of technical, econemic and legal information
tn facilitate technelegy evaluation ami negotiations of contra~
ctual arrangernents leading‘td the wnpackaging of technology

purchased from developed countries;

acquisgition by the developing.countrieé of the technolegy
available in other developing countries rather than fthat offered

ev eugal conditions by *he developed countries;

tecknical assistance, particularly through exchange of exportis,

advigors, training couriges etc.;

ntilization of the servines s£f engineering firms in those
developing counitriss which can provide appropriate technology

and make maximum use of lacally produced equipment;

.collective efforts at joint projects for the acguisition and

develorment of fechnology for utilization by more than one

developing countrys

gtrengthening national institutions in dereloping countries
dealing with the fransfer of technology and establishing
greater ns—operation among such’ institutions in order to

reinforce the technological capacity of the developing countries;

building-up appropriate channels to6 facilitate the transfer

of +technology among developing countries.
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ir transfer thelr positive balances from one CMEA country
to another after en appropriate time lag in crder to allow

for the necessary adjusiments to be made within‘CMEA:countries.

149. Consideration should be giVﬁh to the poseibility of expanding
tripartite forms ¢f eccnomic co-ojeration, involving enterprises and
organizations of developing couniries, socialist countries +f Hastern
Burope and developed market economy countries, t¢ promote the interests

f

of develoying countries.

150.\ The sacialist couniries of Eastern Burope should tzke appropriate
steps to effectively increase their financial and téchnioal:aggistance

to developing countries with a view %o fulfilling, without Aelay, their
'coﬁmitment ¥ achiéve the targeis for much assistance in ths Internaticngl
Development Strategy for the Second United Nations Development Decads,

in particular the target of 1 per cent ¢f their GNP. The socialimt
countries of Eastern Burope should present councrste proposals in this
regpect within UNCT%D‘b& the end of 1976 at the latest.

151. Internationa economic organizations of CMEA countries, as well
as ‘their hanking institutions, such as the International Pank for
Economic Co-operation and the International Invesgtment Bank; sheuld
elabofate ways and means through which their facilities could be
effecltively used »y the developing chruniries, especially the least

developed among them.

152. 'The CMEA secretariat should rfacilitate the flow of informatisn
to developing countries directiy or through the ITC on trade oppor—

tunities in CMEA countries for developing countries.

153. The Secretary-General of UNCTAD should enter in‘to appropriate
consultations with CMEA member countries, and the CMEA mecretariat,

in crdeér to identify trade opperiunitieg resulting from the implementa-
tion of various uultilateral schemes hy CMBA countries and, in the
light of these consultations, should consult with other interested
international organizations, particularly UNIDO, with a view o

making concrete »roposals for multilateral aciion.
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B, Improvements in the institutional arrangements

154. The UNGTAD consultative rachinery for dealing Witk problems in
trade and economic relations among counirieg having different econemic
and social systems should be improved and made mere flexible in ’
order tc enable the Secretary-General of UNCTAD tc convene eonsul ta-
tiens a% the request of interested countries and such consultations

to discuss new areas of co-operation including irade 0pportunities,

tke flow of* financial Tesousces to'developing countries, the transfer
of technelogy to developing ceuvntries and the co-srdination of-Plénning

efforts of interested countriec.

155, Technological assgisgtance activities of +the UNCTAD Secretariat
designed to promote irade hetween the socialist countries of eastern

Burope and developing countries sghould be intensified in the fields ofs

1« The disseminaticn of information cn irade yolicies and
practices of the socialist countries of eastern Burope

and on any relevant evperience of develcping countrieuss
2. the training ~f personnel from develsping countriess;
3. the promotion of business contacts.

156. In order +0 ensure sffective implementatirn of these activi-
ties, UNCTAD should make full use =»f fhe ITC and should establish
cloge co-operation with UNITZO, UNDP, and the regicnal. sconomic
commisgiong. In providing technical assistance, the UNCTAD
Secretariat should agsist particularly the developing countries
. which have just etitered, o may wish to énter, into trade and
economic relations with the srcialist countries »f eastern

Burope.
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In osse a new International Economic Order was estahlished
specific provisions should be included for differentiuted treat-

ment in favour of developing countries.

s

”~

The sectoral approach should %Le aropted as a negotiating procedure

for the sectors which include those of intersst to developing

countries,

Effort should heé made +o seleet w litilateral procedures and o

develop common positions on gener.l issues and the developing

countries participating effectively and fully in this effort
should harmonize and consgolidate “heir positions in ordér to

ensure thal they derive sunstantial renefits From the negotiations,

Developing countries should participate effectively and fully in

all stages of the negotiations and make nvery effort to harmonize and

consclidate their positions “herein witht a view fto deriving substan-

tial advantage from the negotiations, irncreasing their share in world

trade and accelerating their economic development.
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